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THE DISSOLUTION “RUB DOWN.” 
Prospects of a Break-up No Longer Hold Any Terrors 
for the Trusts—Rather the Reverse. 


The terror aroused in financial circles when the Su- 
preme Court ordered the dissolution of the Tobacco 
and the Standard Oil Trusts, has by the after effects 
of this legal “rub down” to proper corporation pro- 
portions, resolved itself into a ruddy glow of pros- 
perity in the industrial sky to all stockholders of these 
two octopuses. In resisting their fears and tempta- 
tions, they avoided the cataclysm which it had been 
prophesied would occur. 

Security values were sacrificed before the dissolu- 
After that came the rebound and the 
shares of the several original parts of the split up 
combinations have since fattened until they represent 
a great deal more in value than existed before the 
operation took place. 

Outside brokers owe the Government thanks for 
bringing back to them some of their old time prosper- 
ity. 





tion occurred. 


Business has not been so good for many years, all 
due to large daily transactions in the shares of the 
dissolved trusts. Previous to this event a great many 
of these brokers found each day a day of worry in 
inaking their expenses square with their incomes. 

As for the shareholders in the two trusts which 
have already passed through the dissolution “rub 
down” they are the envy of their less fortunate 
brethren whose holding companies have not yet re- 
eived similar treatment from the Government. In- 
stead of fearing it as a calamity they have settled down 
patiently hoping they will be the next. 

The dissolution “rub down” no longer holds any 
terrors. 


PATENTS ARE AN UNRESTRICTED MONOPOLY. 
\ Far-Reaching Decision of the U. S. Supreme Court. 
\ majority of judges of the U. S. Supreme Court 
a decision rendered last Monday declared that a 
itent owner had an unrestricted monopoly upon all 
ticles used in its operation, may fix its price and 
escribe the terms for its use. 
What this means is clearly defined by Chief Justice 
hite, who with two other judges dissented from 
at opinion and pointed out, that for example the 
tentee of a window frame would then have the 
ght to prescribe the material to be used in the con- 
ruction of a house in which that window frame 
hould be used, or the patentee ofa cooking utensil 
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might r@quire that all food cooked in it be purchased 
from kfm.. As many of the trusts the govern- 
ment is after own patents, they will undoubtedly now 
claim that_théy own monopolies and have a right to 
act as fle} see fit. This must frustrate the suits 
against: the bad National Cash Register Co., the 
United Shoe Machinery Co., the Keystone Watch Co. 
and others. 

This decision has placed a powerful weapon of 
defense, abuse and tyranny into the hands of trusts. 

It is evident that the four judges who have declared 
patents unrestricted monopolies have not acted by the 
light of reason, but only by the letter of the law. 

The decision was a shock to the Department of 
Justice. There are only two ways open to correct 
the situation created by this decision—one way is by 
legislation by Congress and the other by a rehearing 
before a full bench. 

The Supreme Court consists of nine judges. One, 
Judge Day, was sick and one, Judge Pitney, has not 
yet taken his seat. The Government has a right to 
ask for a rehearing. 

When during the Rebellion the Supreme Court de- 
clared the issue of greenbacks unconstitutional, a de- 
cision which would have crippled the resources of the 
Nation to fight the South, a rehearing was asked and 
the decision was reversed. 


THE RIGHTS OF THE MINORITY. 
The Proper Way to Assert and Maintain Them. 


When confidence men lure a stranger into a ques- 
tionable resort under the promise of a merry time, 
and then make him drunk, rob him, and throw him 
out into the street, it is called crime and the police 
step in, close the tough dramshop and arrest the 
bunco-steerers. 

But when people blessed with an abundance of con- 
fidence are, by promises of profits and good returns on 
their money, induced to become shareholders in a 
corporation and then when they see the company 
going from bad to worse and naturally want to know 
the reasons why, they are told to go where the wood- 
bine twineth. This is called high finance. 

It was exactly an invitation to go where the wood- 
bine twineth, which was extended to the minority 
shareholders of the Central Leather Company, at the 
recent annual meeting, when, alarmed over the con- 
dition of the company, the shareholders-asked for 
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detailed information and the privilege to investigate 
the books. These shareholders did not want to rule 
over the majority. They did not dispute the right of 
the majority, but they thought that they also had 
some rights, among them the right to know what was 
going on, why profits had disappeared, what advan- 
tages directors had taken of their positions and what 
the books show. The minority shareholders had 
learned that these same directors were drawing salar- 
ies out of all proportion to the services given, that sev- 
eral million dollars worth of stock had been given 
away, and they wanted official information about this 
but the request for this information was voted down 
by the powerful majority. The minority sharehold- 
ers were simply disfranchised and robbed of their 
rights. 

If these shareholders acquiesce in such a brutal 
treatment, instead of asserting their right to investi- 
gate the company’s books to find out all they want 
to know and ought to know, then we say frankly they 
do not deserve any better treatment. 

The courts have always protected the rights of 
the minority. All the minority has to do is to appeal 
to them. But it looks as if the minority share- 
holders of the Central Leather Company prefer to 
suffer in silence. 


THE WOOLWORTH CoO. 
602 Stores, Each Valuefl at Over $100,000. 

According to the Woolworth Co.’s own prospectus, 
it controls in all exactly 602 five and ten-cent stores in 
the United States, Canada and Great Britain. Each of 
these stores handles no article selling at a price higher 
than 10 cents. As the combined capital of the company 
is $65,000,000, divided into $15,000,000 seven per cent. 
cumulative preferred and $50,000,000 common stock, 
it is a simple task to figure out the average value placed 
upon each store, and that is nearly $108,000. Appor- 
tioning the preferred stock alone among these 602 
stores, gives to each one of them a worth approxi- 
mately of $25,000. Every one of these stores must earn 
$1,750 net profit per annum to contribute its quota to 
the payment of the preferred stock dividends, and this 
profit must be earned after rent and salaries have been 
set aside out of the gross profits. To earn seven per 
cent. also on the common stocks, the net profits from 
each store must reach over $7,300 per year. 

The only assurance that such profits are possible. 
(although such profits on this business, consisting as 
it does, wholly in the sale of cheap trinkets, strikes one 
as inconceivable), is the statement of sales and profits 
made by the Woolworth Co. in the last six years. The 
gross sales in 1906 were $27,760,664.07 and $2,723,- 
354.22 profits. The gross profits had increased by 
1911 to $52,616,123 and the net profits to $4,955,- 
255.57. The profits represent, it is stated, for the past 
three years an average net return equal to almost five 
times the preferred dividend or over 7. per cent. per 
annum for the common stock. 

But will, and can this last? The 5 and 10-cent store 
business controls no patented articles as far as the 
prospectus indicates, nor has it any factories of its own. 
It. cannot control the 5 and 10-cent store business of 
the country; any small merchant can go into this line 
if he is so minded. 


To what extent the company has capitalized earning 
possibilities rather than actual assets, is apparent from 
an inspection of the initial balance sheet. Grouped to- 
gether, the leases, alterations (whatever that may 
mean), and improvements, furniture, fixtures and good 
will are accorded $55,009,387 and represent over 85 per 
cent. of the entire capital. The value of the merchan- 
dise is placed at $8,141,009; this, together with the re- 
maining assets, does not reach $10,000,000 of the $15,- 
000,000 preferred stock. 

The fashion in some financial circles to capitalize the 
earning possibilities of certain mercantile businesses to 
the extreme limit is becoming so popular that it would 
not surprise us if before long fruit stands and their 
Italian owners were merged into a big corporation 
with each peddler’s cart turned by the magic wand of 
finance from a mere nothing into a worth running into 
the thousands, because they make a clear profit of 
from $2 to $3 a day, or $770 to $1,095 annually, for 
they are doing business every day in the year. 

The contrast is not as ridiculous as might seem at 
first blush, for the humble street merchants also retail 
for cash five and ten-cent articles. 


THE TAXES ON THE PENNSYLVANIA. 
Constantly on the Up Grade. 


The annual report of the Pennsylvania Railroad 
Co. shows the following taxes were paid by this great 


system in the last four years: 


1908 1909 1910 1911 
$3,988,977 $4,767,029 $6,374,736 $6,826,069 


This proves that the taxes have grown rapidly each 
year and that $2,837,092 more was paid in 1911 than 
in 1908. What was the cause for this extraordinary 
increase and why does the railroad stand for it? Why 
does it not explain this item and the reason for it? 
Were the taxes paid in 1908 too low and why, or 
were those of 1911 too high and why? 

Finally we would ask what relation had free passes 
to taxes and what has become of the political pull of 
our railroads? 

It looks as if railroad taxes began definitely to 
grow from the time when our railroads were driven 
out of politics. 


THE PROSPECTIVE COAL STRIKE. 
A Feature of the Situation Not Generally Considered— 
A Monopoly on Both Sides. 

The threatened conflict between labor and capital 
in the coal regions, both anthracite and soft coal 
mines, has come measurably nearer by reason of the 
rejection by the coal operators this week of the de- 
mands from the union forces of substantial increases 
in wages and the correction of other alleged abuses. 
Conceding that there are fair arguments on the side 
of both workers and mine owners, and without pass- 
ing on their merits, we wish to consider a rather 
unique situation as it exists in the hard coal district 
of Pennsylvania. 

Hard coal is found and mined in paying quantities 
in about a dozen eastern and northeastern counties 
of Pennsylvania. In no other state of the Union has 
hard coal been found in such quantities that the 
mining of it could be done on a scale as to make such 
territory competitive with the Pennsylvania mines. 
In other words the country must get its hard 





March 16, 1912 


THE FINANCIAL WORLD. 3 





oal from Pennsylvania, or go without. There 
s, it is true, a supply to be had from Canadian mines 
1 Nova Scotia, but our benevolent Congress has 
lapped a stiff tax on the foreign article and it cannot 
ympete with the Pennsylvania product. Our coal 
elds, therefore, when High Finance began to feel its 
ower a decade ago, became a fit subject for monopo- 
stic exploitation and a monopoly was quickly estab- 
ished through the grip which jthe great banking 
iowers obtained on the railroads running into the 
hard coal regions. One by one the railroads and 
creat mining companies they owned passed under 
‘loser control and now the railroads dominate the 
situation absolutely and the proof of it is to be found 
in the almost unvarying price charged the public for 
oal since the last strike 10 years ago. The price has 
heen fixed in advance and retail dealers dare not de- 
viate from that price under penalty of losing their 
source of supplies. The price has tended to advance, 
rather than vo down. Competition has not ruled any- 
vhere in the hard coal industry for nearly ten years. 
The railroads own the railroad lines into the coal re- 
gions and they own or control the coal mine com- 
panies, Sherman Act and Commodities Clause and 
every other law notwithstanding. They not only hold 
dominion over the mines that are being operated, but 
all the undeveloped coal mine regions not yet opened 
are in their control or under their direction. They 
are indeed, coal “barons,” nay they are coal kings. 
Their monopoly none can dispute. 

How is it with the coal miners, the union workers? 
Do they, in a peculiar sense, enjoy a monopoly also? 
Indeed they do. Under the mining laws of Pennsyl- 
vania, which laws were doubtless framed at the dic- 
tation of the trades union influence, no man is legally 
a miner who cannot produce a certificate stating that 
he has mined in the state for a period of two years. 
This of course effectually shuts off the importation of 
any outside labor save common labor working above 
ground. That is the reason we hear of no prepara- 
tions made to import strike breakers. The only hope 
of a break in a strike, therefore, lies in the giving 
away of one side or the other. A virtually fixed 
deadlock exists from the start. 

We have shown briefly the existence of two prac- 
tically complete monopolies in the hard coal regions. 
There is a Hard Coal Trust and a Labor Union Trust. 
Monopolies such as these are repugnant to both the 
law and the moral sense of the country. But what is 
heing done about it anywhere, by any public authority ? 

Nothing. 


COMMITTEES FORMED FOR ORIENT ROAD. 


One for the Bondholders, the Other for the Two 
Construction Companies. 


Rapid progress in the direction of reorganizing the 
Kansas City, Mexico & Orient Railway was made dur- 
ing the week. Two protective committees were formed, 
one to look after the interests of the road’s first mort- 
zage bondholders, and the other to protect the stock- 
holders of the International Construction Co., and the 
Union Construction Co., the two corporations interested 
in building the railroad. 

At one time it looked as if there would be two com- 
mittees in the field, but at the last moment and under 
the advice of counsel, both factions have joined issues 
to formulate a plan by which the capital still necessary 
to complete the property may be raised speedily. 


The bondholders’ committee is principally made up of 
the members of the English Finance Committee, repre- 
senting about $8,000,000 of the outstanding first mort- 
gage bonds, and consists of Lord Monson, (chairman), 
Cecil Braithwaite, Harry Bronner, Granville Farquhar, 
Frederick Hurdle, Willard V. King, Leonard F. Loree, 
Henry P. McIntosh, Theodore P. Shonts, George A. 
Touche, M. P., and S. Davies Warfield, with the Columbia 
Trust Co., 135 Broadway, New York, as the depository 
and Samuel Untermyer as counsel. 

John W. Platten as chairman, Alfred C. Bird, Lewis 
L. Clark, Carl Derenburg, Frederick J. Lisman, J. T. 
Odell, J. Herndon Smith and Philip D. Tuckett form 
the protective committee for the Internationa] Construc- 
tion Co., and the Union Construction Co.’s stockholders. 
The United States Mortgage & Trust Co. of New York 
has been selected by the committee as depository and 
James M. Beck as its counsel. 

For the present and until April 8 both committees are 
only asking for the deposit of securities and advertising 
in all the other papers their intention to thoroughly 
inquire into the position of the railroad with the sole 
object of saving the property for the security holders. 

Mr. A. E. Stilwell, in an interview with The Financial 
World, said emphatically that there would be no assess- 
ment but that the existing securities would be replaced 
by others to make it possible to issue a 5 per cent. bond, 
which he said the Englishmen had pledged themselves 
to finance to the extent of the remaining capital still 
required. 

Nor is there any grain of truth in the reports spread 
on Wall Street that the English bondholders are antago- 
nistic to Mr. Stilwell or he toward them. The English- 
men are making Mr. Stilwell’s office their headquarters 
while in the United States, which hardly bears out re- 


ports of any friction or that the two parties are working 


at cross purposes. Orient security holders must expect 
that more or less gossip will be spread for the purpose 
of worrying them, This is the penalty they are expected 
to pay for Mr. Stilwell’s ambition to finance the building 
of the road unassisted by any powerful financial group 
and it is to be expected that the enemies he had made 
will leave no stone unturned to remove him as a factor 
in the railroad. This he has anticipated by voluntarily 
eliminating himself so that no obstacle is now in the 
way of a quick reorganization of the property, and he 
is lending all aid in his power to bring this about. 

We shall continue to keep in close touch with the Ori- 
ent and report the progress made in the reorganization 
and advise security holders of the proper steps for them 
to take, 


MceCRUM-HOWELL RECEIVERSHIP. 


Chicago Stock Exchange Demands Financial State- 
ment—Stockholders Get a Shock. 


The Chicago Stock Exchange has been treated to 
quite a sensation in the last few days by the terriffic 
slump in the shares of the McCrum-Howell Co., a cor- 
cern which the Investors’ Manual, published in Chicago, 
describes as ‘“‘one of the largest manufacturers of radia- 
tors, boilers and enameled ware and the largest manu- 
facturers of vacuum cleaning systems in the world.” 
The common stock, which, after its listing on the 
Chicago Stock Exchange in 1910, was marked up to 67, 
and in January, 1911, still sold at 40, dropped within 


a few days to 4, and the preferred stock, quoted in 


{910 at 102%,- and in January, 1912, at 90, declined 
sharply to 10 This could mean nothing but hopeless 
hollowness, and a receivership quickly followed. 

The collapse has caused a panic ameng the stock- 


nolders, who considered it foreshadowing financial dif- 
ficulties. Not a word of explanation so far has come 
from the directors. They remain silent, but the Gov- 
ernors of the Chicago Stock Exchange have cited the 
secretary of the company to appear before it with in- 
formation about the real condition of the company, 
which so far has paid 3 per cent. on ifs common and 7 


per cent. on its preferred stcck 
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The listing of the shares on the Chicago Stock Ex- 
change never was considered a good move. The com- 
pany is a Connecticut concern and has its headquarters 
in New York. It has never been made clear why the 
listing took place in Chicago, which is quite remote 
from the company’s headquarters, unless it was that a 
number of prominent bankers there were interested in 
the company. The company organized in 1904 with 
$600,000 common and $600,000 preferred stock,  in- 
creased its capitalization quite rapidly until the com- 
mon stock in 1909 amounted to $1,500,000 and the pre- 
ferred also to $1,500,000. At the same time the pre- 
ferred dividend was raised from 6 per cent. to 7 per 
cent. Then in 1910 the common stock was increased to 
$3,500,000 and the preferred stock to $5,500,000 and 
the common stock placed on a 3 per cent. dividend 
basis. Aili these increases in capital were made to fi- 
nance the company’s growing issues by providing suf- 
ficient working capital without borrowing from the 
banks. But it is now learned that the company has 
nearly $2,000,000 of its paper with the banks. What 
has become of all the money? 

The great prosperity experienced by the American 
Radiator Co., whose common stock is now quoted at 
355, inclined many investors to buy the McCrum-Howell 
stocks in the hope of securing similar gains. 

But even upon the increased capital, the earnings the 
company made public indicated a strong financial con- 
dition, and flourishing business. This is what makes 
the sudden decline in its securities the more mysteri- 
ous, though we think the selling has been traced to 
sources inside the company. For the last fiscal year 
ending April 1, 1911, the company earned, after divi- 
dends on the preferred and common stocks, a surplus of 
$279,429. There is something wrong, radically wrong, 
somewhere. 

There are several rumors afloat in Chicago to ex- 
plain the company’s troubles; one that the company has 
spread out too fast on limited working capita] and had 
a large bank loan called, but that hardly reconciled it- 
self with a decline in the preferred stock to 10. Nor is 
it possible for malicious rumors to have spread such a 
panic, as the company’s securities are widely scattered 
among investors as a result of the connection with it o 
prominent Chicago banking houses. 4 

What investigation by The, Governors of the Chicago 
Stock Exchange is likely to reveal is that the selling of 
the stock originated from insiders who, aware of the 
threatening financia] troubles, scurried like frightened 
rats to escape from the sinking ship. G. H. Burr & Co., 
the bankers, state they were just as much in the dark as 
to the existing condition of things as any one, and the 
whole affair is a great shock to them. Their own ac- 
countants are now going over the company’s books. 

The whole affair should be finely raked over to dis- 
cover where the responsibility lies for such a strange 
reversal from a supposed flourishing condition to bank- 
ruptey. The Chicago Stock Exchange already has had 
one scandal in the Booth Co., which has taken some time 
to wipe from the public’s memory. We trust the Mc- 
Crum-Howell affair will not develop into another. 


INTERNATIONAL FINANCIERS IN HARMONY. 


Always Act in Concert in Times of Danger—Europe’s 
Industrial Upheaval a Case in Point. 

Almost from the day that witnessed the precipitation 
of the gravest contest between capital and labor Eng- 
land and the European continent ever saw—the strike 
of more than one and a half million coal miners—the 
international markets for securities have displayed the 
greatest firmness and almost’ cheerfulness. This 
anomalous situation must have been a surprise to those 
who had been predicting a sharp, if not startling, un- 
settlement in prices. Only in Berlin, where the tight 
money situation made the position of the large banking 
interests more difficult, have there been any signs of 
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weakness and the position even there was not long in 
getting in hand. 

All this astonishing exhibition of strength and poise, 
when weakness and alarm might well be expected, is 
not surprising when once the underlying factors in 
European finance are understood. The truth is, 
Europe is always under arms prepared for eventualities 
and this is no more true in the matter of military prep- 
aration for surprises than is the spectacle of the flock- 
ing together of the great banking and capitalistic inter- 
ests in a common defense. There is now scarcely any 
question that the calm witnessed on all foreign bourses 
is the work of these great interests which literally have 
billions of capital either under their direct care or 
placed with investors whose interests must be _ safe- 
guarded with zealous care, lest a general fright occur. 
It would be considered an irretrievable disaster to per- 
mit the uneasiness if not alarm that prevails in the 
public mind at the present juncture to find expression 
in violent collapses on the stock exchanges. Hence the 
display of strength on all sides. The high financiers 
are all on guard and we may be sure that all guerilla 
raiders will be beaten off if they attempt any attacks. 
It is all artificial, but necessary. 

The situation in our own country is almost identical 
with that in Europe. As a matter of fact it is Ameri- 
can credit which is now largely at the command of the 
great bankers of London, Paris and Berlin, and it is 
doing its share to uphold the values of European 
securities. Right at home we have our own industrial 
troubles, which seem to be thickening instead of clear- 
ing and here, too, capital is on guard. Stocks are sup- 
ported when support is needed and we are not unlikely 
to go through the whole crisis, if it comes to that, with 
scarcely a ripple. What will happen after that cannot 
be accurately foretold, but if precedent is followed, 
weakness, rather than strength will be the sequel, be 
cause High Finance knows that when trouble is over 
the markets can be safely allowed to take care of them- 
selves. Weakness then would not possess the same 
significance that attaches to it when the industrial and 
economic fabric, is under strain. 

Some day, perhaps not in the experience or life of the 
present generation, there may come a time when haut 
finance will confront a situation that may be too strong 
even for its great power. The present calm is like unto 
that of the order which ruled in Warsaw when Napoleon 
gripped it with his bristling bayonets. But who can 
say that some time, somewhere, a seething volcano may 
not burst forth and rend asunder what will then be only 
the puny efforts of concentrated capital to stem the 
fiood of socialism, the tide of revolution and the black 
flag hordes of anarchy? Civilization rises and falls, de- 
cays and is reborn, nations pass away and new ones ap- 
pear, but happily the vision of the cataclysm we have 
presented is indeed only a vision and the grim reality is 
far away, we trust, hope and believe. 








Safe Investments 


For over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing elients, 
municipal, railroad and publie service corporation 
bonds totaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 
We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 544% 


Send for circulars and Booklet ** F 
HARRIS, FORBES & CO 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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THE WEEK IN BONDS 


INVESTMENT BUYING ON MODERATE SCALE. 
While no great improvement in the bond market as a 
hole is to be noted, there have been signs here and 
here that confidence in existing values has returned to 

»yme important interests and a moderate investment in 
carefully selected bonds is being made. The bid prices 
for some of the best known railroad issues has eased off 
somewhat, but holders still show no pressure to sell 
inder old levels. On the other hand, there is more ac- 
tivity in bends outside the listed issues and in which, 
while they have not as broad a market as those dealt 
in on the Exchange, the larger return offsets the less 
dvantageous market. It is becoming increasingly the 
practice of some investors to mix their purchases of 
bonds with high grade stocks and now orders ior the 
purchase of bonds are coupled with those for the pur- 
chase of stocks having a value more from an invest- 
ment than a speculative standpoint. The municipal 
bond market is very inactive at present and _ recent 
heavy issues are being only indifferently absorbed. The 
savings banks are cautious buyers. 

Some bond dealers complain that a considerable 
amount of capital has been diverted from the bond 
market by the activity in stocks and that there is evi- 
dence that a speculative era of considerable magnitude 
is not far off. They say speculation has been so re- 
stricted for so long that holders of capital are in many 
instances eager to speculate rather than make invest- 
ments. This feeling, however, we find is confined gen- 
erally to those houses with speculative connections and 
is not the burden of the advices received by strictly in- 
vestment houses or the trust companies. These latter 
find a strong note of conservatism among their clients, 
who are more disposed to put their idle funds into bonds 
rather than business ventures or stocks. 

A slight indication of a hardening of money was at 
first thought to be due to a revival of commercial ac- 
tivity, and this led to some hesitation from bond buyers 
who feared money would tighten up and bonds come 
down in price, but apparently the banks are finding the 
call for funds to be still coming more from the Stock 
Exchange than anywhere else and easy money seem? 
likely for some time to come unless speculation should 
set in heavily. There is still a heavy accumulation of 
bonds of various sorts in the hands of underwriters 
who have not been as successful as formerly in inducing 
distributing houses to load up as before the weight of 
the recent heavy outpouring of bonds began to be felt. 








RAILROAD CHANGES IN THE NORTHWEST. 
The arrangement of the Northern Pacific with the 
Chicago & Northwestern a few months ago to run a joint 
passenger train to the Pacific Coast may turn out of 
‘rreater consequence than originally supposed, as the 
beginning of a separation of the Nortnern Pacific from 
the Burlington, which it controls jointly with the Great 
Northern. Such changes usually proceed slowly. If 
the Great Northern should decide to take over entire 
ontrol of the Burlington, then it will have to buy of the 
Northern Pacific its half interest in that railroad, first 
calling in all jointly issued bonds and then paying 
he Northern Pacific a goéd profit. This may mean a 
ood sized extra dividend on Northern Pacific. Al- 
1iough Northern Pacific’s shares have not acted of late 
s well as have other stocks, there are people who are 
iclined to think that the price of the shares is kept 
lown for accumulation purposes. 


READING AFFECTED BY STRIKE TALK, 

Even inveterate boomers of this stock have become 
autious. They are awaiting the outcome of the nego- 
iations between the coal operators and miners and the 
lecision of the Supreme Court on the test suit. The 
tock, although kept up mostly by shorts at its high 
evel, moves within narrow limits. 





















_ Three Features 


of prime impor e must be kept in mind when making an investment: 


$fiatiees as to Principal and Interest; 
2—Rate of Income; 
3—Convertibility into Cash, or Marketability. 























These three ¢ le ts are not present in every investment to the same 
extent, and nvestors should never forego safety for an unreason- 
able rat t me needlessly sacrifice income for a degree of 
safety and « tability much in excess of their real needs. 
It is therefore obvious that inve tors seeking the opinion of experts, and 
expectin » get the best advice, should be careful to outline as clearly 
as possible the nature of the funds at their command. 
Write for Our Bond Circular No. 486 - 
“Investment Securities" 
Spencer Trask & Co. 
43 Exchange Place, New York 
Albany, N. Y Chicago, Ill. Boston, Mass. 
Pacific Gas & Electri 
Co. Stocks 
BOUGHT and SOLD 
Particulars upon request 
Telephone 3669 Broad 25 Broad Street, New York 
Organized 1838 THE Nationalized 1865 
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NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,672,000 
We offer Depx »sitary of the 
every facilit United States, 
State of New York 
( iste W anc 
1 bank City of New York 
_wawis L. CLARKE, President 
EDWARD BURNS, \ 5 t WALTER H, BENNETT, Vice-Pres, and Cashier 
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$395,000 Brooklyn Borough Gas Co. 


General Mtge. 5° Gold Bonds—1945. Tax exempt in New York State 








TRUSTEE—Title Guarantee & Trust Co., of New York. 
SEC u RIT Y— Mortgasg n properties valued largely in excess of all 
NE T E ARNINGS About 2 times the total bond interest. 
FRANCHISES—Perpetua! 

This company and its predecessors have been in continuous inde- 
pendent ar uccessful operation for about thirty years 

It isnow under the direct supervision of the New York Public 





Service C 


Having sold the larger portion of the above bonds, we offer 


the unsold balance at 98 and interest. 
Ask for Circu F. 128. 


P-W:BRGDKS ©-OO. 


Boston NEW YORK Augusta 


70 State Street 115 Broadway Main 














“Shifting of Investments” 
An article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


Copies sentlon|request 


CHMIDT &( JALLATIN 


Members of the New York Stock Exchange 
111 Broadway New York 
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PUBLIC UTILITIES 


WESTERN TRACTION MERGER. 


The Samuel Insull interests which have been so suc- 
cessful in the management of the Commonwealth Edi- 
£0n Company electric properties in Chicago and vicinity, 
have undertaken the merger of the electric street rail- 
way, gas and electric lighting properties of Davenport, 
la., Rock Island, and Moline, Ill., with the United Light 
&. Railways Company, a corporation which has hitherto 
held sway in the electric lighting, railway power or gas 
aad operating field in Grand Rapids, Cadillac, Muskegou 
and Grand Haven, Cedar Rapids, Fort Dodge, Muscatine, 
and Ottumwa, la., Chattanooga, Tenn., and La Porte, 
Ind. 

The properties at Davenport, Rock Island and Moline 
constitute the present well-known Tri-City Railway & 
Light company, which name may disappear with the con- 
summation of the deal. All the properties named above 
are well situated geographically for efficient control 
from one common centre and that centre will be Chi- 
cago, where the Insull interests are now centralized and 
operating the Public Service Company of Illinois, with 
its traction properties in the suburban territory of Chi- 
cago, and the Commonwealth Edison Company proper- 
ties in the city itself. The only step yet to be taken to 
complete the merger is the exchange of stock of the Tri- 
City company for securities of the new company and 
then the deal will be completed. Details of th- form of 
exchange are for the present withheld, but it is known 
that there is not now any opposition to the consumma- 
tion of the full plans. When completed-the merger, it 
is believed, will present a complete and well rounded 
out combination second to none of its kind in the 
west and will result in providing more capital for the 
properties, especially the Tri-City Railway & Light. 








TOLEDO RAILWAYS & LIGHT TROUBLES. 


A bondholders’ committee will meet in New York 
next week at the New York office of E. F. Hutton & 
Co., to represent the bondholders and creditors in an 
effort to prevent a receivership and readjust the af- 
fairs of the company. An assessment seems inevitable if 
the property is to be properly rehabilitated, as a re- 
port recommends the expenditure of $3,000,000 for 
improvements. A majority of the 4 per cent. con- 
solidated mortgage bonds have been deposited with the 
bondholders’ committee, but the shareholders have also 
gotten together to protect their interests and see to it 
that a too large assessment is not levied. The fact that 
the company has been hard pressed for working capital 
is evidenced by the sharp increase in the operating ratio 
last year, the dearth of capital preventing an economical 
operation of the various lines. The question of fran- 
chises is also a troublesome one and the negotiations 
with the city are proceeding but slowly along the line 
of a settlement of this question. 


STUDEBAKER CORPORATION FINANCING. 

The news of the impending offering of $8,000,000 
serial 5 per cent. notes is accompanied by a report that 
the company will show for the current fiscal year about 
$3,500,000 profits, which, after payment of the 7 per 
cent. dividend on the $13,500,000 preferred stock, will 
leave between 8 and 9 per cent. for the $30,000,000 
common stock, which is quoted around 50. The real 
profits will not become known for some time, but for 
the purpose of making a market for the new securities 
the report of ‘estimated profits’ is well timed. In- 
vestors will require proof of the actual earning power 
of the corporation before they jump into the notes. The 
impression prevailed last year that with its big stock 
issue the Studebaker concern had financed itself for 
years ahead. There are to-day too many investors who 
want to be shown first before they jump. 








Buying the Most Income 
Safely 


is the problem of every investor. 


Actual Investment Menit 

in periods like the present is more accurately reflected 
by prices than in periods of business enthusiasm and boom 

We carry at all times a variety of investment securities 
which have been carefully investigated and approved by 
experts, and each of which has qualifications making it 
adapted to the needs of some particular investor. 

We consider the present a desirable time to make in- 
vestment, and invite correspondence and consultation. 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 

















The Records of 


Gas and Electric 
Lighting Company Bonds 


entitle them to be considered, as to safety, next 
to municipal bonds. 


1. Gas and electric lighting companies operate in 
well established communities. 


2. The growth of such communities results in in- 
creasing business. 


3. The uses for gas and electricity are constantly 
increasing. 


4. Exclusive franchises are granted. 

Thus gas and electric lighting companies serve growing 
communities, under exclusive franchises, with a universal 
necessity, and their earnings are less affected by business 
depressions than those of other companies, while their 
bonds yicld more and are more dependable. 

We offer the first mortgage bonds of a gas and 
electric lighting company possessing all of these 
advantages at a price 


To Yield 6.90% 


Complete circular on request 


A. D. Converse & Co. 


49 Wall Street New York 

















Public Utility Securities 
Yielding Over 5% 


Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 
437 Chestnut St. 25 BROAD ST. 
Philadelphia New York 


60 State St. 
Boston 











First Mortgage Bonds 


We operate and cohtrol 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 
Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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RAILWAY STEEL SPRING IMPROVEMENT. 

The report for the year ended December 31, 1911. 
tells the same story of the sharp decline in the railroad 
equipment industry as did that of the Pressed Steel 
Car Co. Like the latter, the Railway Steel Spring 
Co. has been able to earn only a little over the 7 per 
ent. preferred dividend. On the common stock, on 
which in 1909 5.32 per cent. and in 1910 6 per cent. 
was earned, in 1911 only $39,787 was earned, which 
is equal to .29 per cent. on the $13,500,000 common 
stock. 

The income account for the last three years is here 
given: 











1911. 1910. 1909. 
Not @GGRINEE: 6.hsccicceacacn $1,217,015 $1,950,900 $1,866,461 
ee a ee ae ee 232,228 195,823 202,701 
Oe ee ere oP $984,787 $1,755,077 $1,663,760 
Preferred dividends......... 945,000 945,000 945,000 
4a Pes oe eke s $39,787 $810,077 $718,759 
PreviOUS GUPPIUS. 2. ..ccccicas 3,799°778 2,989,70 2,270,942 
Total surplus. .«.....60 $3,839,565 $3,799,778 $2,989,701 


The year 1908, when 3 per cent. was being paid on 
the common stock, closed with a deficit of $584,013. 
No other industry has so many ups and downs as this. 
As improvement has set in in the industry recently, the 
present price of the common stock around 30 and of 
the preferred around par seems to have discounted the 
worst. 


AMERICAN WOOLEN CO. FINANCING. 

The American Woolen Co. was able to figure out for 
the fiscal year ended December 31, 1911, a surplus of 
$425,916 on the common stock, but this was done by 
not providing for depreciation, for which in 1910 
$538,664 was charged, in 1909 $1,618,537 and in 
1907 and 1908 each $2,000,000. In 1908 nothing was 
charged for this account, as in that year, after pay- 
ment of the 7 per cent. dividend ($2,800,000) on the 
$40,000,000 preferred stock, there was a deficit of 
$1,169,295. 

The income accounts of the last two years show: 





1911. 1910. 
Se, EOE POT $3,325,916 $3,995,310 
Preferred dividends ........... 2,800,000 2,800,000 
BE tre ane eee — ons $1,195,310 
Depreciation .....cses. See ree 538,664 
nn oe, et EL PUREE TT $425,916 $656,646 
EPOVIOUS GORMIUE 2 odes cccctenees 11,171,454 10,514,808 
Ps. ae. Be QDs. 3 oc 00dcnd: anew 11,597,371 11,171,454 


In the early part of 1911 the common stock was re- 
duced from $30,000,000 to $20,000,000 by using $3,- 
€35,601 out of the company’s treasury for the ac- 
quisition of $10,000,000 common stock. This transac- 
tion met with a great deal of adverse criticism, as 





HOLDERS OF 


Kansas City, Mexico & Orient 
Bonds and Construction Companies Stocks 


will find it to their interest to communicate with us. 


SEESSELBERG & BANIGAN 
35 Wall St., New York City 


652 
Tel. 65: 26 S penover 











Astoria Veneer Mills and Dock Co. 6s 
Japanese Government Ist 4/s 
Kansas City, Ft. Scott & Memphis 4s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector * Orientment”” 





there was no urgent necessity for weakening the 
company’s financial position by the use of so much 
capital. Although the directors claimed that the $10,- 
000,000 common stock was bought back in the open 
market, this assurance has never gained credence. The 
public is not yet over the impression that some in- 
siders have made a great deal of money on that trans- 
action. There was a time when interest in the stocks 
was quite lively, but many shareholders have sold out 
on account of that mysterious transaction. The threat- 
ening tariff revision and the strike in Lawrence has not 
worked for the benefit of the stock. 


U. S. REALTY IN 1911. 

For the fiscal year to close April 30, 1912, net earn- 
ings on the stock will, according to an estimate, amount 
to 8 per cent., against 9.36 per cent. in the preceding 
fiscal year. If only 8 per cent. should be shown as 
earned, the year will be the poorest of the last four 
In 1909 9.2 per cent. was earned on the stock, 
in 1910 9.67 per cent., and 9.36 per cent. in 1911. At 
present the Fuller Construction Co., which is the prin- 
cipal subsidiary, has an enormous business on hand— 
almost twice as much as a year ago and as the profits 
from these big construction orders will not come for 
months, the next fiscal year promises to bring back again 
the big earnings of former years. The common stock 
pays 5 per cent. and is selling around 67. 


years. 





Capital $500,000 


Foreign Exchange 
Prompt Collections 


Broadway and 104th Street 





The Century Bank 


of New York City 
Fifth Ave. and 20th St. 





Distinctively a Commercial Bank 


Invites your business along lines 
consistent with sound Banking 


Letters of Credit 
Cable Transfers 


BRANCHES AT 
Third Avenue and 47th Street 
Grand Street and Bowery 


Surplus $513,482.83 


Commercial Credits 
Safe Deposit Vaults 
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DELAWARE & HUDSON EARNINGS RISING. 


This railroad continues to show good earnings. Both 
gross and net have increased in this fiscal year so far. 
{ January shows an increase of $124,557 in gross and 
; $29,297 in net. In the first seven months of the new 
fiscal year the increase in gross was $496,409, and in 
net $378,991. A move to make the stock more active 
was made this week by a speculative pool, but the shares 
have become an investment proposition, As a 9 per cent. 
dividend payer the stock yields about 5.30 per cent. at 
its ruling price. 
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SELECTED BONDS 





= 


Illinois Traction Company 
SECURITIES 
EASTMAN, DILLON & CO. 
Members New York Stock Exchange 


71 BROADWAY *Phone Rector 8280 





MonTGOMERY, CLOTHIER & TYLER 
BANKERS 


| This list of carefully selected bonds and notes is compiled 

, weekly by The Financial World to assist its subscribers in . ° 

4 their choice of such securities. We shall be pleased at all Members of New York and Philadelphia 
. times to forward the names of reputable dealers who will Stock Exchanges 


furnish full details regarding these investments. 





con ee ee 


Railroad Honds and Short Term Notes Vielding From 4.05; 





133-135 SOUTH FOURTH ST. 




















, 
j to 5.60%. 
, ai PHILADELPHIA 
f eames > ne SM, ne et ek ae dn trai nn lerelon 1.05% 
« Comeere & MeOmtreags 366 40, BOSS. co cciccicce scscacece . -4.10% 
‘ Illinois Central Railroad Coll. tr. 4s, 1952............ 4.12% 
{ I i eH, in oho ndicn sc Cnc cecdecs 1.150% TO YIELD 5.30% 
h. Chic. Rock ink. @ Pac. Ry. gon. 40, 1988....0...55 006005 4.15% 
Boston & Maine 4%8, 1929. ..........ccccccccccccecs 1.25% HUTCHINSON WATER, LIGHT AND POWER CO. 
Delaware & Hudson Co. conv. 48, 1916. ...........00008 4.30% First Mortgage ; 4s of 1924 
’ New York, New Haven & Hart. 4s, 1947.............. 4.30% WATER, LIGHT & GAS Co. 
: Chicago & Indiana Coal Railway Co. (Eastern Tllinois Consolidated and Refunding . 5s of 1935 
| . geen ry * lagged 2 ‘ fe ‘ a pssst cee weudenedbaee aende UNITED WATER, GAS & ELECTRIC Co. 
‘ = Ag otal p _ _ per fap Pats #068 666604 8 00% poe First and Refunding a 5s of 1939 
Aten, op. & santa Fe Ad). s, FID cesses csesesseses oe MeO “6 
isville & N; rille 4s. 1955 ne Th securities, thoroughly seasoned, represent the issues of the 
Louisville & Nashville 4 : S apie hates ae tend ae Via eee Coe 4.35 : consolidated properties supplying water and light ia the city of 
Illinois Central (St. Louis Div.), 34s, 1951........... 4.35° Hutchinson, Kansas, population 15,000. Earnings largely in excess 
Atlantic Coast Line Railroad Co. unified 4s, 1959...... 4.48 of all fixed charges. Full particulars upon application to 
Babtimeoere & ORIG COM. TF. G568, TOES. oc ccccccecccsas 4.50% 
Chicago, Mil. & St. Paul deb. 4s, 1934. ...... bimuiiwwe aie $.50° LEWIS BROS. & CO. 
kB. & O. (Pitts. Lake Erie & West Va., system), re- Successors to MASON, LEWIS & CO., BANKERS 
funding 4s, 1941. ..... BR Sees, Ce to ee nee: 1.52 60 DEVONSHIRE ST., BOSTON 
ey ae ee ee eo ee erwin te Ge tralia ick euded cane 1.555% 
New York, Westchester & Boston Ry. 4%s, 1946. 4.55 - - - ~ 
Oregon Short Line 4s, 1929. ................0. 1.55 E; D Fs 
as 4 as We, WO ,....2. cece 1ea% xaminations, Lesigns and Estimates 
“lorida Eas ‘oas i. Bee BO Keecdaeeenndasclaace 18% ’ . : 
: mee _ — Fe + ; : nat : : ; Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
“Big Four” Debent. 4128, 1931. 6.6... cece e cece eens 1.70% Railroads, Structural Steel Work, Hydraulic Power Plants, including Dan 
a re en cece ena ieheaneedendveeedsaawauus 4.75 and Reservoirs : Sa 
Southern Indiana Ry., 1st 4s, 1951. ........c.cccccuccs 1.90 SCHUTSS B, SCHARE 5 “ae 
seaboard Air Lime refund. 46, 1969... ...ccccccccecccce 4.95% ee - = d 
Kansas City Southern refund. 5s, 1950. ..............5.00 
St. Louis, San Francisco R R. Equipment “S” 5s ALL FINANCIAL BOO KS 
Pt cpiecgee geaeegend cenhehwed tia6ae 6 & wielée 4. Ue 
Chesapeake & Ohio R. R. Conv. 4%s, 1930. .............8 5.05% 
Srie ailroad Co., Coll. (new) 6s, 1914............. -5.13% : ; 
per oneDiewrn~tarncncangy Birageren er ee Have Your Book Orders Filled Through 
Comarak Vormens tat Am, BORG ics oc vieccieiccscecvscscasaal 15% S 
Central Arkansas & Eastern Ry. 5s, 1940 SN ae 5.17% 
Pittsburgh, Shawmut R. R. Receiver’s certfs. 5s, 1915.5.60% THE FINANCIAL WORLD, 18 Broadway, N. : is 





ansas City, Mexico 
Orient Bonds 


BOUGHT---SOLD---QUOTED 


CHAS. H. JONES & CO., 


20 Broad Street New York 








Municipal, Railroad and Corporation Bonds 


Telephone 3155 Rector Cable ‘‘Orientment”’ 
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SELECTED BONDS. Continued 





Municipal Public Utility Bonds and Industrial Bonds Yield- 
ing From 4.10% to 6.30%. 


West End Street Railway Co., (Boston) deb. 4s, 1932...4.10% 
Orange, WN. J., funding 4466, 1081. ccccsicccncceccvassess 4.15% 
irtland, Oregon, water-works 48, 1937...........+.- 4.20% 
‘ity of Duluth, Minn., school 58, 1928............... 4.30% 
‘arbon County, Mont., funding 5s, 1931.............. 4.40% 
eperek Tee: Bebe, BOG 6 kks esa bee seeewssewevanse 4.50% 
‘nited Traction & Electric Coll. tr. 5s, 1933.......... 4.55% 
Vestinghouse Electric & Mfg. Co., 6s, 1913........... 4.69% 
Puget Sound Traction Light & Power Co., two year 5s, 

NG S caear Sek Rea, De kee RAO Se ee eens canta 
Vorcester, (Mass.) & Southbridge St. Ry., 4%4s, 1922.4.75° 
Tulsa, Okla., water and fire station 5s, 1916-36...... 4.75° 
People’s Gas Light & Coke Co. (Consumers’ Gas, 

COED, SE DES. 64.02 DURES OSD SHARE TE ENS 4.75°¢ 
4american Tel. & Tel. Coll. Trust 48, 1929.......cccc00- 4.75% 
Republic of Cuba External Loan 5s, 1944. ............ 4.80% 


People’s Gas Light & Coke Co. (Chicago), ref. 5s, 1927.4.88% 
United Electric Lt. & Power Co. (Baltimore), Ist 4%%s, 


WE, Sr caees ed. CARRS ACD a eee eke Rea ede eae ee 4.90% 
Montreal Tramways Co., Ist ref. 5s, 1941.............. 4.95 ¢ 
Sherwin-Williams Co., of Canada, Ltd. Ist ref. 6s, 

BOGE. Si cessed SARC HRRES OD BRE CIENS DOOR ELE EOS. WOODS 4.95% 
City of Guthrie, Okla., Viaduct & Park 5s, 1936........ % 


tacksouvillie, Fin... Gam Co., 16t Gh WET icocccsdvscrest 
Tri-City Railway & Light Co., Ist ref. gold 5s, 1930.5. 
Dominion Power & Transmission Power Co., 5s, 1932.5.25% 





Kast St. Louis & Suburban Co., Coll. tr. 5s, 1932......5.25% 
PeG@oras BUGkY Ce. Pek. BH, TOi Gi dic cica css s tasccceecdae" 
Public Service Corporation of New Jersey, gen. gold 
POE Skbvecaes Gcddatedc® pedeeeen saeweneaak nee ».40 
Pacific Gas & Electric Co., gen. & ref. 5s, 1942-37......5.50% 
Chicaee Mievased Biya. GO, B9EG. cccccviesinc cascincccs<eeee 
Yosemite Valley Railroad Co., Ist 5s, 1936............5.50% 
LERO BOTS BeOCETSS BEY. BE, BOSS on 686 06 bec oes averiees 6.30 


CO-OPERATIVE LAND MORTGAGE BANKING, 


“American Agriculturist’? Fathers the Plan so Successful 
Abroad—It Might Prove Successful Here. 


We are in receipt of the following letter from C. W. 
Burkett. the editor of “‘The American Agriculturist,”’ 
one of the nation’s leading farm journals: 


We are pleased to note the excellent article in The Finan- 
cial World of Feb. 17, regarding farm mortgages as invest- 
ents for estates. Such mortgages are destined to grow in 
favor. It is merely a question of time before, in either or 
both, federal or state, authority, America will adopt the 
system of cooperative land mortgage banking institutions 
which have made farm mortgage bonds of Germany vie 
with Government bonds in prices, stability and market- 
bility. We hope to secure the prompt appointment by 
the President of the proposed National Commission on 
Farm Finance whose report will doubtless be preliminary 

the introduction of this system into the United States. 
The bonds secured by such farm mortgages should, of 
surse, be free of all taxation and should rank with na- 
tional and state bonds as attractive investments for states 
nd large institutions. 


We heartily agree with our esteemed contemporary 
that farm mortgages make an excellent security and 
compare equally with other sound investments. 

This point of view we long ago reached and ever since 
ve have devoted considerable space each month to edu- 
ating investors to the advantages of this class of de- 
irable security. Mother Earth is a trusted banker for 

e greater part of the world’s accumulated capital. This 
no student of investments can deny, but farm mort- 
ages still need quicker marketability. But this is a 
rowing country, where all good farm land is almost 
ll preempted, and this feature will come soon, as it must. 


Farm mortgage banking, as advocated by ‘‘The Ameri- 
in Agriculturist,’’ is worthy of serious attention on the 
part of Congress. President Taft has been won over to 
the plan of naming a commission to inquire into its prac- 
icability as a branch of our monetary reform. The 
plan has worked successfully in Germany for a long 
period of years. As an agricultural nation we are vastly 
reater than Germany; therefore what has proven so 
advantageous to her ought surely to find even greater 
favor with us. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





The Bond and the Record 


For high grade, conservative investment, I rec- 
ommend a steam railroad bond, part of an issue 
of $95,000,000, that has these characteristics: 






wed by bonds and stocks worth, in the open market, more 
$136,000,000 

stock, which comes after these bonds, has paid continuous 
lends for arly fifty years 


Listed in New York and Europe, and salable any day. 
Legal for New York Savings Banks 
These bonds can bought to yield nearly 434¢. 


Write for details 


C. M. KEYS wevonr 








+ OO per Month 
~ A Bond Owner 
We issue a pamphlet telling how you can buy 
y nservative $100 Bond in_ eleven 
thly payments of less than $8.00 each. 
Send for Pamphlet ** F-5.”’ 
'* The Hundred Dollar Bond House”’ 
Tel. 2340 John. 52 William St., N. Y. 








A SIX PER CENT. STEAM RAILROAD 
BOND, GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST. FIRST 
MORTGAGE AT $23,970 PER MILE. 
GREAT STRATEGICAL VALUE IN 
NEAR FUTURE. PRICE TO YIELD 
MORE THAN SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 





J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 
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LISTED BONDS 


RIO GRANDE WESTERN FIRST 4S. 

This railroad, which in 1908 was acquired by the 
Denver & Rio Grande Railroad Co., has $15,200,000 first 
mortgage 4 per cent. bonds outstanding, which are sell- 
ing around 86. The bond is a first mortgage on a rail- 
road of 712 miles. The fate of the Denver & Rio Grande, 
which controls the property, cannot affect this bond. 
John Moody, who is considered a reliable judge of values, 
in one of his recent circular letters on present financial 
conditions expresses the opinion that the Rio Grande 
Western first mortgage 4 per cent. bonds are just as good 
and safe as the Southern Pacific refunding 4s, which sell 
at 95. Mr. Moody points this bond out as one of the kind 
wherein investors may increase their income without sac- 
rificing any security whatever. 





ERIE 4 PER CENT. CONVERTIBLE B'S. 

In view of the evident improvement in this road’s 
physical condition and generally better outlook for this 
railroad, which, with the new millions put into its 
double-tracking will soon be in first class condition, the 
4 per cent. convertible B bonds, now selling around 79, 
offer a good speculative investment. They are liable to 
see higher prices. In 1907 this bond sold as high as 86, 
although the railroad at that time was not in such a good 
shape as at present. 


CHICAGO & EASTERN ILLINOIS 4S. 

This 4 per cent. refunding and improvement bond, now 
selling at a fraction around 80, is an attractive specula- 
tive investment. The railroad, which is controlled by the 
St. Louis & San Francisco Railroad Co., is paying divi- 
dends on its stock. The present price is the lowest of 
record. In 1905 the price was as high as 97%. 


WESTINGHOUSE ELECTRIC CONVERTIBLE 5S. 

In view of the probability that the Westinghouse Elec- 
tric & Manufacturing Co. is approaching the time when 
it will resume dividends on its common stock, the com- 
pany’s convertible sinking fund mortgage 5s, due in 
1931, have become quite attractive. The present price 
is around 94%. The talk of resumption of dividends on 
the common stock will probably lead to higher prices for 
it and the convertible bond ought to follow the advance 
in the stock. The regular interest on this bond has 
always been paid, even during the period when the com- 
pany was in receivers’ hands. 


SO. RY. DEVELOPMENT & GEN, MTG. 4S. 

In view of the splendid earnings of this railroad its 
4 per cent. development and general mortgage bonds are 
meeting with a good demand. They have in the last few 
months advanced from 75, at which they sold last Sep- 
tember, to 7914. Although of a speculative character, 
under present conditions this bond can be considered 
safe. At present price it yields an income of a little 
over 5 per cent. The highest price at which the bond 
ever sold was 85, in 1910. 


WILL WHEELING & LAKE ERIE PFD. BE ASSESSED? 
The steady buying of Wheeling & Lake Erie preferred 
stock, first and second issues, so noticeable lately, has 
been traced to interests in touch with the reorganiza- 
tion committees. For a long period these two classes of 
stock lay dormant on the general understanding that 
there was to be a heavy assessment on all classes of the 
stock, but now those who have been buying the preferred 
issues assert that they know that it has been decided not 
to assess the two preferred stocks at all. The story is 
that the company is now making such a fine showing 
with respect to earnings that it will be necessary to as- 
gf@3_ only the common stockholders, and that the cash 
thus pe lized will place the company on its feet and give 

the preferrec®2ares a chance for early dividends. 
There is no doubt that the recent buyers of these 
this story in good faith, but we 


shares have tak” : 
would- not care to accept it without some reservations 
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H. M. Byllesby & Co. | 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Portland, Ore. Mobile, Ala 
Oklahoma City, Okla. San Diego, Calif. 











THE EQUIPMENT SITUATION 


Holders of American Car & Foundry, 
Pressed Steel Car, Railway Steel Spring, 
and American Locomotive, will be inter- 
ested in this timely analysis of the business 
outlook of these companies. 

Send stamp for a copy. 


JOHN MOODY 


35 NASSAU ST. NEW YORK 





and suggestions that present buyers may be assessed 
after all. A ten per cent. assessment on the $20,000,000 
common stock would produce only $2,000,000, and there 
are outstanding at the present time receivers certificates 
for nearly $4,000,000, much of which is due this year, 
and unless the notes are to be extended or the earnings 
show up much better than at present, some money would 
have to be raised from other than the common share- 
holders. The company’s surplus, after providing for all 
charges up to the first of the year is understood to have 
been in the neighborhood of $800,000, and possibly it is 
this fund which the hopeful buyers of the preferred 
stocks are depending on to save them from an assess- 
ment. 








6% SECURED 
O CERTIFICATES 


Prudent men, of foresight and sagacity, not 
alone in the small communities throughout 
the country, but in large cities, are purchasers 
of real estate securities. During the past few 
years real estate securities and mortgage 
companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
able form of investments obtainable—backed, 
as they are, by this Company’s Capital and 
Surplus and mortgages on the best Sa't Lake 
real estate. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


INTERNATIONAL NICKEL SHOOTS UP. 

The sale of a Small lot of International Nickel Co. 
ock at 300 this week established a new high record 
rice for this big dividend payer. The dividend record 

this company has been brief but rich. It started in 
109 with a payment of one per cent. in the last quarter 

the year and dividends have been increased rapidly 
early ever since, while there was an extra dividend of 
5 per cent. in 1910. The company paid 28 per cent. 
iividends in all last year and the stock is regarded as 
stablished on a 20 per cent. dividend basis with frequent 
extra dividends. The late advance represents a rise of 
juite 55 points in the last 30 days. 





STANDARD GAS SHARES MOVE. 

The shares of the Standard Gas & Electric Company, 
which are seldom very active in the New York outside 
market, have shown quite a little animation lately, espe- 
cially the common, which has moved up to 25 or there- 
abouts. The par of the stock is 50. The preferred, 
which is also a $50 par stock, sells two or three points 
above fifty. It pays 8 per cent. The late buying of the 
stock in the local market is believed to be -due to the 
good showing of earnings made for the 12 months end- 
ing Dec. 31 last. This showed a gross of $1,020,014; 
net, $995,492; interest charges, $238,983; preferred 
dividend $412,356, and a surplus of $344,253. The sur- 
plus indicates that the earnings are equivalent to around 
114 per cent. on the common. The best market for these 
shares is on the Philadelphia Stock Exchange, where ap- 


plication has been made to list the company’s convertible ' 


6 per cent. sinking fund gold bonds, 


FEDERAL UTILITIES CO. SHARES MORE ACTIVE. 

The outside market has witnessed a little more ac- 
tivity lately in Federal Utilities stocks, common and 
preferred. The movement in these stocks has been 
spasmodic, but bids of 40 for the common have appeared 
while a week or more ago the best bid was around 35. 
The preferred, which pays 6 per cent., sells around 78. 
The trading has been quite light. The company floats 
publie utility properties and it is reported that a new 
offering is to come on the market soon. 


CITIES SERVICE AFTER ANOTHER COMPANY. 

The Henry L. Doherty interests and the Cities Service 
Company, which a few months ago took over the Brush 
Electric Company in Galveston, Tex., are said to be nego- 
tiating for big public lighting properties in Omaha. In 
consequence the market for Cities Service shares has re- 
ceived some impetus from the rumors as to the char- 
.cter of the negotiations and the earning power of the 
properties that are being sought. An announcement is 
not likely for some time because of investigations now 
being made with respect to the various franchises of the 
properties. Some further purchases of the preferred 
hares have been made in the interest of English in- 
estors and an unusually wide distribution of nearly 
1,000,000 stock among the British public in lots of 10 
hares has been made. 


PACIFIC GAS STILL RISING. 
The shares of the common stock of the Pacific Gas 
nd Electric Company made another new high record 
rice this week, greatly to the astonishment of the Pa- 
fic Coast speculators who had unloaded heavy lines of 
tock following the declaration of the 5 per cent, divi- 
end last week. They thought the price would go down 
when the good news was out.” Many of them replaced 
heir lines by buying back well above 65. Seemingly the 
eculators misjudged the extent of the heavy buying of 
tock for investment. The latter buying was by those 
ho believe the dividend will be permanent because the 
earnings are now at what is equivalent to almost 10 
per cent. applicable to the common stock, 


Add Your Profits To Your Principal 


Have you studied the securities you hold so that your 
money will be invested not only in the safest securities 
but those which show you the best return on your 
money? 


Supposing in tl past you had bought a stock selling 
at $100 a share and paying a dividend of 5%? Supposing 
the price of the stock has advanced to $150 a share, it 


would then only yield you 344%. Supposing you sell this 
at $150, making a profit of $50 on your investment, or 
50%, and take this $150 and invest it in a stock that will 
yield 5% or 6%, you are not only taking advantage of 
the increase in the value of the stock you originally 
bought, but ‘are putting this back into another stock 
that will bring you a larger income 

Each week we issue a 8} al letter dealing with 

so e particular sté ck. Write for it to-day. 

43 Eachaade os Room 601 New York 


. § New York Stock 
Members \ New York Cotton } Exchanges 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











$32,960.00 


Compounded monthly would oe in forty years the present outstanding 
preferred stock o 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 
BONDS STOCKS 


60 WALL STREET Phone 495 John NEW YORK 





I Own and Offer, Subject to Sale, at Par and Accrued 


100 Shares of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn't Anything Better. 
Ask for Proof 


W.M. RICHARDS, American Central Life Bldg., Indianapolis, Ind, 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 














45 WALL STREET Members N. Y. Stock Exchange NEW Labs 
BON DS to net 54h to 5.65% 
ured on pr rosperous Gas and Electric Com- 


panies and GU AR ANT J “Bl SD i as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


W. E. HUTTON & CO. 
BANKERS 
Members of New York Stock Exchange 
6% FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 534% 
Established 1886 
NEW YORK: Wall and Broad Sts CINCINNATI: First Nat. Bank Bidg. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 














165 Broadway 88 Pearl Street 405 Dorchester St.W. 


New York Boston Montreal 
Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights ae to 150 “~ t and having an aggregate length of 
over 432 miles. We have inaugurated a system of bi-month- 
ly bulle tins: mn pungent engineering topics as viewed from the 


Bankers’ standpoint. Send us your name for our mailing list. 
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THE FINANCIAL WORLD is the only financial paper in the 
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once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 
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News Dealers supplied through The American News Com- 
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Daw’s Steamship Agency, 17 Green Street, London, W. C., 
England. 
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i@ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





PERTINENT POINTERS, 

Some politicians are disinclined to shoo their hats into 
the ring, knowing they will come out badly battered 
head pieces. 

A tennis player declared himself a bankrupt in the 
United States Court the other day. Shall we call it a 
court disaster? 

We learn something new almost every day. For 
instance, we learn that Moses was really the discoverer 
of the Sherman Law. Too bad to fina out now that 
Senator Sherman was a plagiarist. 

Allis Chalmers first mortgage bondholders even if 
they do not relish the sensation, at least know how 
easily a pledged security can dissolve into a partner- 
ship interest. 

The alchemists who spend their lives finding a sub- 
stitute for gold are wasting their energies, when there 
are promoters by the score turning baser metal into 
gold bricks every year. 

If the initiative, referendum and recall were operative, 
would the third term champion “recall” his solemn 
declaration, made on the night of his triumphant election 
on November 8, 1904, that “under no circumstances will 
I be a candidate for or accept another nomination?” 

If the women suffragists of England would only smash 
the windows of the future and let the world look in, they 
might all go scot free. , 


Money for Travelers 


Travelers going abroad will find it of dis- 
tinct advantage to use the Letters of Credit 
issued by this company on its own corre- 
spondents and available in any part of the 
world. By reason of the extensive foreign 
exchange business conducted by the 
Guaranty Trust Company, these Letters of 
Credit may be cashed at any bank in every 
important foreign city. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
5th Ave. and 43d St. 33 Lombard St., E. C. 


Capital and Surplus, - $23,000,000 
Deposits, - - - - - - 156,000,000 











PENNSYLVANIA NEW 4S QUICKLY SOLD. 

The Pennsylvania Railroad’s guarantee of both 
principal and interest of the 4 per cent. trust certifi- 
cates of the Pennsylvania company, together with the 
fact that the certificates were offered at 97%, re- 
sulted in a quick sale of the entire issue of $10,- 
000,000. It is understood that the bulk of the new 
securities was placed in Pennsylvania, among banks, 
trust companies and investors. The advantage to the 
Pennsylvania buyer is that the certificates are tax 
exempt in that State. The bonds run for 50 years and 
at the discount price, yield about 4.12 per cent. 

In addition of the Pennsylvania guarantee, the bonds 
are secured by deposit of $10,000,000 Pittsburg, Fort 
Wayne & Chicago 7 per cent. guaranteed stock, and the 
Pennsylvania Co. agrees not to increase the funded 
debt of the Pittsburg, Fort Wayne & Chicago while 
these notes are outstanding of approximately $6,000,- 
000. 

It seems odd that with the Pennsylvania’s earnings 
showing generally heavy decreases in recent months 
and traffic contracted sharply all along the line, the 
company should have no difficulty in disposing of this 
issue so quickly in a dull bond market, while the New 
York Central, which has been reporting such phenom- 
enal traffic records and earnings as to evoke wide com- 
ment, the latter system’s bankers have been unable to 
see their way clear to the offering of a bond issue by 
the Central when the funds are urgently needed. 
Presumably the proposed unification of the Central sys- 
tem, which contemplates the retirement of old mort- 
gages and the issuance of a new mortgage bond cover- 
ing the entire system is not being received with such 
acclaim as to warrant the bankers proceeding with the 
venture at this time. 





K. N. & K. 


Letters of Credit and Travelers’ Checks 
AVAILABLE EVERYWHERE 
Foreign Exchange, Cable Transfers, Drafts 


Interest allowed on deposits, subject to check 


INVESTMENT SECURITIES 


KNAUTH, NACHOD & KUHNE 
BANKERS 


New York Leipzig, Germany 

















larch 16, 1912 


THE FINANCIAL WORLD. 











BLIND STANDARD OIL MAGNATES. 

Policy of Secrecy Toward Shareholders of Subsidiary 

Stocks, Instead of Frankness. 
To the many subscribers of The Financial World who 
ice the dissolution have asked of us advice as to the 
vestment possibilities in the stocks of the various 
indard Oil subsidiary companies which were ordered 
the court to go it alone, we have invariably replied 
at the purchase of any of these shares was like enter- 
ge a blind speculation or pool where nothing was known 
out earnings or dividend prospects. 
That we have not been far astray in our estimates of 
position of Standard Oil stocks, has been amply 
monstrated by the events of the last several weeks. 
ortly after the dissolution and when officials of the 
lonial Oil Company, a constituent concern, refused all 
formation to those stockholders who bought stock 
round 500 in order to bring their allotment up to full 
iares, there were developments inside the company and 
nown only to insiders, which reduced the value of the 
ares sharply and the stock fell over 400 points. So 
creat was the indignation at this development that one 
nsider who sold stock above 500, was compelled to 
take his stock back. Another case, showing the opposite 
tendency, was that of the Standard Oil Company of Indi- 
ana which was sold by the uninformed holders at $1,400 
per share and after insiders had got all they could get, 
there was declared a $29,000,000 stock dividend. 

Now in turn comes the Prairie Oil & Gas Company. 
On Feb. 26 the directors met in Independence, Kan., and 
declared a quarterly dividend of $7 per share, an in- 
crease of $4 per share for the quarter. The eastern 
shareholders were not made aware of the dividend in- 
crease until March 2. The notices of the increase were 
mailed on Feb. 28 and the books closed on Feb. 29 for 
registry of stock entitled to the dividend, or three 
days before eastern holders knew anything about the 
snap judgment taken. This gave insiders ample oppor- 
tunity to buy in stock at the old prices. When the 
news came out the stock rose 85 points over night. Ac- 
ording to the insiders this dividend increase and failure 
to notify shareholders with a timely notice was an ‘‘over- 
sight” of a Kansas official of the company. 

The evident aim of the old Standard Oil party is to 
gain and retain a majority interest in all the subsidiary 
companies of the old Trust, thereby exercising quite as 
much power as formerly when the merger was intact. 
But if such tactics as the above are to be pursued with 
regard to all the companies, it is questionable whether 
hareholders will allow the thing to be done. 


the 


“WAS WAHR IN DAS SCHAUM?” 

For the enlightenment of those of our readers who 
may be unacquainted with German, the translation of 
» caption of this article is ‘“What was in the foam?” 
| refers to the Meerschaum Co., which way back in 
‘07 caused quite a stir on the curb market. The Fi- 
neial World had something to say about this schemes 
its issue of June 27, 1907. This was in the nature 
a warning to its subscribers to leave the stock se- 
ely alone. The Meerschaum stock at that time was 
ng put through some active laundering. Less than 
month later, to be exact, in our issue of July 20, 1907, 
told how the stock of this bubble collapsed. 
haum” is the German word for foam, and of that 

hy composition the scheme was formed. 
in Thursday, February 29, 1912, there was knocked 
vn at an auction sale of securities $12,500 first mort- 
e 6 per cent. bonds of this same Meerschaum Co. 
America for the sum of $300, or 3 per cent. of the 
value of the bonds. From this it may be readily 
mised what was the percentage of froth in the 
ject. While these remarks are more or less in a 
t-mortem strain, they have their value in convincing 
estors that it is best to inquire carefully as to the 
rits of a proposition before investing. Then they will 
ve no occasion later on to werry about losses which 
exercise of a little common sense could have 
vided. 

































$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all ‘of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
Same issue of bonds. 


Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 








CHICAGO PHILADELPHIA 
First National Bank Bldg. Real yates Bldg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 


37 Wall Street 15 Congress Street 


COGGESHALL & HICKS 


BANKERS 
High Grade Investment Bonds 


115 BROADWAY NEW YORK 


W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 
Your orders invited Quick Market 


Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 
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You Ought to Have the 
New 5% Book 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 

@ It is free for the asking—there is a 
copy for you. 

@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 


g@ It allows the withdrawal of money at any 
time without notice and without loss of interest. 
gq Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 

@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 

Write today for the book 


Calvert Mortgage & Deposit Co. 
1071 Calvert Building, Baltimore, Md. 
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GREAT NORTHERN ORE CERTIFICATES. 
Statistician Digs Deep and Concludes the Certificates 
Are Not Particularly Attractive. 

An analysis of the Great Northern Ore properties and 
the nature of its leases, prepared by a well-known Wall 
Street statistician and authority which goes farther than 
any other analysis of this enterprise of James J. Hill we 
have yet seen, does not make these certificates appear 
particularly attractive, even at the present prices. 

This gentleman figures out as a rough estimate, 
based upon the payments still receivable by the Great 
Northern Ore Co., from its different leases before they 
are terminated, that the trustees will receive about 
$16,500,000 available for dividends on the ore certifi- 
cates, or about $11 on each certificate. In this esti- 
mate are included all the funds now in the hands of the 
trustees. In 1915 the United States Steel Corporation’s 
lease through its subsidiary, the Great Western Mining 
Co., will terminate, though in the meanwhile the com- 
pany may, in accordance with its contract, mine the 
minimum tonnage of 15,750,000 tons. 

Around the current market value of $37 and $38 for 
the ore certificates a value of $56,000,000 is placed upon 
the property. 

According to an official estimate the ore bodies em- 
braced in the leasehold properties, which do not in- 
clude about 24,400 acres remaining unexplored and un- 
developed, run over 408,085,393 tons in all. 

While this authority concedes that properties ca- 
pable of producing such a large iron tonnage are worth 
considerably more than the present market appraisal, it 
will likely take some time to mine this ore, and in 
consequence the disbursements on the certificates must 
necessarily be at long intervals. Unless the trustees can 
find other steel companies to take lease un their ore lands 
after the Steel Corporation’s lease expires, the possi- 
bilities of dividend disbursements become quite remote. 

Evidently from the fact that it is quite willing to 
abandon approximately about $12,000,000 of improve- 
ments in the form of mining machinery, the Steel Cor- 
poration appears to have been thoroughly frightened by 
the Government’s suit to dissolve it as a Trust operating 
in open violation of the Sherman Law. On the other 
hand, this large investment should convince the Ore 
certificate holders that they have a good property. 

We are inclined to think also, and the statisti- 
cian’s analysis supports it, that the Great Northern 
Ore Co. will experience no great difficulty in closing 
satisfactory leases to replace the one just terminated. 
Iron ore lands are becoming very scarce, and if the 
company has the tonnage as estimated there ought to be 
found among the independents a good demand for it, 
aside from the Steel Corporation. 


OXFORD LINEN WANTS ONLY $50,000. 

The small sum of $50,000, a mere bagatelle by the 
way, is still required, so declares the new president, 
B. C. Mudge, of the Oxford Linen Mills, to put the com- 
pany in a position to earn such dividends that no stock- 
holder, no matter how greedy, can turn his nose up at 
them. For the want of this $50,000 the poor company 
must keep the shareholders waiting. This certainly is a 
heartless world, when it forces the officers of a cor- 
poration to raise an agonized cry of discouragement 
over the seeming cruelty on the part of their stock- 
holders in refusing to divest themselves of more money. 

But as we glance over the latest balance sheet of the 
company we are not at all surprised that the share- 
holders hold onto their money as tightly as they do. The 
principal items among the $2,430,549.26 of supposed 


assets are stocks and bonds owned of $457,600. We as- 


sume they consist of the securities of the several off- 
shoots of the Oxford Linen Mills Co. The patents, 
process and good will are appraised at $1,210,000. To- 
gether these items make up $1,667,600 of the $2,430,- 
549, against which there is outstanding $2,000,000 
capital stock. 

Applying the art of inflation, the company has suc- 
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ceeded in blowing into its balance sheet a surplus of 
$312,238. But paper surpluses mean little. Col. 
Christopher Columbus Wilson, who was an inflationist 
unexcelled, did even better in creating a book surplus. 
He was far less modest than the Oxford Linen people. 
While he was at it he figured out a surplus for the 
United Wireless Co. of over $5,000,000. We suggest 
if the Oxford Linen Mills Co. requires $50,000 more, 
the quickest way to get it is to take its surplus over to 
a bank and pledge it for a loan of this amount. But 
this suggestion presumably has its drawbacks. A bank 
considers collateral only that which has a tangible char- 
acter. 


MOFFATT THE MILLIONAIRE MAKER. 


We learn the interesting fact from B. F. Moffatt, of 
Chicago, who has boosted Buick Oil Co. stock from 50 
cents to one dollar a share, that the next five years will 
raise a fresh crop of American millionaires. After say- 
ing this, Moffatt promises, should you have received his 
last circular letter, that you may get in this select circle 
of newly made rich men but it is necessary to buy some 
Buick Oil Co. stock now. 

It is this security that will cast the magic spell over 
your future and bring forth great riches. But that is 
much more easily said than done. This is a cold and 
materialistic world and men are as scarce as hen’s teeth 
who will part with investments bound to be worth 
millions. If Buick Oil Co. is the wonderful oil proposi- 
tion Moffatt describes it to be he would not spend the 
money he does inducing people who are strangers to him 
to take the stock off of his hands. 

One or two wells no more make an oil company pros- 
perous than a couple of straggling hairs on a young 
man’s chin make a man out of him. The best price the 
stock commands in Los Angeles, Cal., is 37 cents a 
share. Quite a difference between this price and Moffat’s 
one dollar. 


| New York Real Estate Security Co. 
Mortgage 
6% Bonds . 


Offered at Par (100) and Interest 
Denominations $100-$500:$1000 


return a net fixed income from a security that is_the 
standard of the world—improved, income-producing New 
York City real estate. They provide the safe investment 
that the prudent investor desires. Payment of princi} pal 
and interest is secured by a mortgage of the Company s 
real estate and of its other assets to a prominent trust 


e 


company of New York as trustee for the bondholders. 
Write for booklet 17. 
42 BROADWAY, NEW YORK CITY 


| Assets, $10,000,000 Capital Stock, $3,950,000 
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NOT A NEW STORY OF STONEHAWM’S. 
\ Canadian Customer’s Complaint About Unfair Deal- 
ings, Only One of Many. 

A story is told by “‘The Toronto Saturday Night” of 
he narrow escape had by a Toronto client of Chas. A. 
Stoneham & Co, who had bought 22,500 shares of 
vipond through this firm and then had to threaten 
prosecution before he succeeded in getting the delivery 
of the stock. 

The customer’s insistency made Stoneham & Co. pro- 
duce, but only after they had borrowed from another 
house part of the stock and bought the balance in the 
open market. The Toronto paper contends that by 
their action Stoneham & Co. prove they must have 
“bucketed” the order, since they should have had the 
stock in. their safe had it been purchased when the 
customer placed the order originally. On that day, 
however, the official transactions on the different min- 
ing exchanges fail to show anywhere near the number 
of sales of Vipond that this client purchased. 

The story our Toronto contemporary published 
of the experience of one customer is by no means new. 
Many complaints of a similar character have from time 
to time been dwelt upon by The Financial World. The 
incident is still fresh in our minds how Chas. A. Stone- 
ham, when he was operating as O. F. Jonassen & Co., 
had to make his way out of the building via a fire 
escape to avoid a capias upon his person which a New 
Hampshire investor obtained after he had tried every 
other means to force delivery of stock he had bought. 

The mining security market will never free itself 
from suspicion until the decent brokers in it take radical 
measures to eliminate concerns like Stoneham & Co., 
which brings upon it such discredit. If it is impossible 
for the law to reach them or if the law seems slow in 
stretching out its arms, there then remains the more 
drastic step which has proven effective in newly set- 
tled communities, the organization of a vigilance com- 
mittee, every member of which binds himself not to 
have any dealings with such firms and to advise their 
customers and the public in an open letter of such 
purpose. 

Do that and Stoneham & Co. will not last long. This 
concern does not speculate with its own money. In- 
stead it uses customers’ money for this purpose. 


ANDREW CARNEGIE’S PHILOSOPHY. 

Andrew Carnegie, who has a few millions left, said in 
an interview recently at Hot Springs, Ark.: 

As certain as banks are allowed to run there will be 
panics. We are not even a civilized nation while we have 
our present banking system. During the last panic in New 
York I loaned my Steel bonds to friends—their names 
would astonish you—and some of them have not yet re- 
turned them. Yet there is hope, but not for a long time 
will our banks be as secure as the banks of my native land. 

As certain as an excessive protective tariff stimulates 
to a hot house growth all industry affected by it, and as 
certain as such a system turns out philanthropic billion- 
aires who give away libraries and scatter other millions 
or other and charitable purposes, just so long will we 
have panics. We are not even a civilized nation while 
we have our present high tariff and Mr. Carnegie’s stric- 
tures on our banking system sound somewhat strange, 
oming from him. As to the Steel bonds he lent to some 

f his friends, who have not yet returned them, we are 

irprised that Mr. Carnegie would make such a charge. 

The probable truth is that Mr. Carnegie got his bonds 
back but that having so many he mislaid them or they 
were used to start the morning fire or something like 
that. Mr. Carnegie is an unconscious humorist. 


GAYLORD WILSHIRE’S GOLD CLUBS. 

The tinkle of gold can almost be heard as one reads 
hrough Gaylord Wilshire’s latest appeal from his safe 
etreat in London for more funds to buy a’mill for the 
imous or infamous Bishop Creek mine in California. 
We thought the mill had been finished long ago with 
he proceeds of the sale of so much stock to American 
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seen | 
6%| Six Per Cent. and 
Bonds | Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of $7,- 
625,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

Vor nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 


6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 
For those who wish to save $25 or more a year. 
Descriptive matter, map and views of New York 
City sent free on request. 


American Real (state Company 
Founded 188 
CAPITAL AND SURPLUS, $2,076,587 35 ASSETS, $24,134,240.39 


527 Fifth Avenue (Room 623) New York 






































suckers; but no, the mill is still in prospect and Mr. 
Wilshire in his latest appeal says that he is seeking 
members who will join the Bishop Club, the Inyo Club, 
the Country Club, the California Club and the American 
Club. The inestimable privilege of this club is to sub- 
scribe for new stock and the dues will provide for that 
stamp mill so urgently needed. The latest shipment of 
ore assayed $20 per ton, but the cost was $22, Mr. Wil- 
shire says, thereby proving that if the mill were on the 
ground the profits would begin to roll out to the tune 
of, oh! ever so many thousands of dollars per month. 
We suggest that when the gold begins to show so plen- 
tifully that the various clubs now being formed to buy 
stocks have a club house built and plated with gold and 
on the front of it be printed the names of thousands of 
thousands of shareholders who have contributed so lib- 
erally toward the expenses of that mill and have not as 
yet seen anything but high sounding circulars written 
by Gaylord Wilshire, whose every enterprise in the last 
five years, from magazines to fake mines in California 
and South America, has been a dream and a failure. 


MISSOURI PACIFIC DOING BETTER. 

The showing of this railroad since it became ex-Gould 
is very encouraging. Even for last January it was able 
to show a small increase in net, while the seven months 
up to January 31 closed with a decrease in net of only 
$25,000. Yet it cannot be claimed that the stock around 
present levels is cheap. A price of $42 for a stock that 
will pay no dividends for a few years to come is too high. 
Of the Missouri Pacific securities the convertible 5 per 
cent. bonds, selling around 87, are probably the most 
attractive speculatively. 


FIRST MORTGAGES 




















No. 3547. $800.00 6%. 

Secured by 160 acres in a good section, entire 
tract tillable, 105 acres under plow, small set of 
buildings, value of land without buildings $2,500. 
The borrower is a Dane; lives on this land and 
works it himseif and owns ample stock and ma- 
chinery. 

This shows the character of our Mortgages. 
Large or small amounts promptly furnished. Send 
for descriptive booklet “I” and complete list of 






offerings. 
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GRAND FORKS,N.D. oR MINNEAPOLIS, MINN. 
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BUSINESS AND STOCK BAROME- 
ETERS. 


Alexander & Co., of 37 Wall street, 
Members of the New York Stock Ex- 
change, have printed a comprehensive 
stock market letter, for distribution, 
in connection with two unique trade 
barometers giving comparisons of con- 
ditions in business, the stock market 
and banking, now and prior to the 1907 
panic, and from which the deduction is 
made that a big upward swing in the 
stock market is beginning. The first 
barometer indicating conditions just 
before the panic of 1907 shows busi- 
ness in a hazardous state, the stock 
market feverish and banking loans 
overextended. The second barometer 
shows business at present to be quiet, 
with a reviving tendency, the stock 
market in normal condition and bank- 
ing conditions also normal with con- 
ditions working toward plentiful re- 
serves. Alexander & Co. state that 
business and the stock market in the 
last four years have been going 
through a thorough liquidation, and 
the deduction is that a new cycle of 
business expansion is at hand. 








Conservative Investments 


We own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


S.W. STRAUS & CO. 


MORTGAGE ~° BOND BANKERS : 
STRAUS BUILDING, CHICAGO = 
ie 7S 
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To Net 5%% and 6% 





Write for Circular No. 3 
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J. L. ELLIOTT AND THE “UNITED MALAYSIAN.” 
American Promoted Disastrous Rubber Flotation Here 
Before It Was Introduced in England. 

The American newspapers had something to say sev- 
eral weeks ago about the disastrous end of the specula- 
tion in the London market in shares of the United Malay- 
sian Rubber Company because it happened that Cornelius 
Vanderbilt and one of the wealthy members of the Goelet 
family had been interested in the flotation over here to 
the extent of several hundred thousand dollars each. 
The story was only half told since the newspapers were 
altogether silent about the individual chiefly responsible 
for the original promotion of the Malaysian shares in 
this country. 

This man was none other than John L. Elliott, of New 
York City, who also was the promoting genius back of 
the unfortunate Consolidated Arizona Copper and Smelt- 
ing Company, which was floated here at the time of the 
copper metal and stock boom in 1906, with $10 par value 
shares in a $17,500,000 company. This company was 
reorganized in 1909 after passing through bankruptcy 
and sold for only $200,000 and the assumption of mort- 
gages aggregating $600,000. Of the original Consoli- 
dated Arizona company, Stevens’ Copper Handbook says, 
despite its huge capitalization, only $1,000 in cash was 
actually paid in, and Elliott—the same Elliott who 
boosted the United Malaysian so successfully in London 
—received $12,750,000 of stock in consideration of turn- 
ing over various amounts of shares of inside companies, 
the combined value of which, Stevens’ Copper Handbook 
avers, ‘‘might be on a very liberal estimate about one 
per cent. of the par value of the stock so generously fur- 
nished to him by himself.’’ Chas. W. Morse, the ex- 
banker lately released from the Federal prison at At- 
lanta, became interested in the deal as did also that 
warm and true friend of the ‘“‘ccommon people,’’ Thomas 
W. Lawson, of Boston. In 1909, J. K. Rice, the re- 
ceiver in bankruptcy for the old company, brought suits 
against Elliott, the president, Morse and others to re- 
cover $870,000 unpaid stock subscriptions which they 
had set aside for themselves, but they came to nothing. 
Two dividends, aggregating 20 cents on the dollar were 
realized from this promotion. 

Elliott, or his agents, represented in London that the 
original United Malaysian Company, which was a New 
Jersey Corporation, had been very successful market- 
wise in this country and that an active market for shares 
had been made in New York. The Financial World has 
made diligent inquiry as to the truth of this allegation, 
but there is no record of the stock ever having been 
dealt in either on the Curb or in the open market. 
Elliott worked diligently solely through the lure of great 
profits as told of in prospectuses and personal solicitation 
and sold stock here in that way to many persons of high 
degree, including Vanderbilt and Goelet. Suddenly the 


New Jersey company was transferred to an English cor- 
poration of the same name and the stock was touted 
abroad so well as to run up to 20 shillings per share 
These shares are now quoted nominally in the English 
market at about 3 shillings while the shareholders, 
many of them men of large means and title, and stil] 
others of only moderate means, have been holding in- 
dignation meetings and threatening all sorts of things 
to the insiders and Elliott. The latter, at last accounts, 
was in London, serenely asserting that the company was 
bound to be a success in the end. 

The United Malaysian has an agency in New York Cit) 
and is importing its product to this country “in paying 
quantities,’’ it is declared, but no data as to the extent 
of this business or the profits was obtainable from the 
American agents, who deprecate being linked in any 
way with the stock promotion. 


THE “NIGGER” IN LACKAWANNA COAL BONDS. 
Why They Sell at Par and Point Creek Collieries for 
Much Less—Price “Pegged.” 

We have been trying to find out for some time what 
has caused the discrepancy between the price of the 
Lackawanna Coal and Lumber Co. bonds and the Point 
Creek Collieries first mortgage bonds. The Lackawanna 
bonds are firmly held around par, whereas the Point 
Creek Collieries bonds have been going begging at neat 

half their par value. 

This is an anomalous situation, for the latter com- 
pany is one of the mainstays of the entire Lackawann: 
proposition. A good deal of money has been spent for 
its development and the company is producing coal. The 
Lackawanna company controls this company, having ac- 
quired it through stock ownership. 

We believe though we have hit upon true solution of 
this unusual situation. We learn that the Lackawanna 
Coal bonds are sold only with an agreement attached 
that the purchaser will not sell his bonds during the 
first year under par and during the second year the buyer 
agrees, should he wish to sell the bonds under par, to 
give the company the right to take the securities at 
whatever price others would pay. 

No such agreement was entered into by the holders of 
the Point Creek Colleries bonds. The reason for this 
was that the company was not originally financed by th« 
Lackawanna people. 

With the hands of the buyers tied the company ha: 
created an artificial market for its bonds for at least 
two years. It has pegged the price of its bonds and the 
salesmen, among whom are many students of the Inter 
national Correspondence School, can point to the market 
strength of the bonds as an argument for investment 
buying of the bonds. But the peg cannot always hold 
firm. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
ind industrial securities embraced in this department 
are based on conditions prevailing prior to March 15, 
the time of goimg to press. 


A THREE WEEKS’ STEADY RISE. 

The stock market demonstration on the bull side, 
which began three weeks ago, has continued uninter- 
ruptedly save for one day, and up to the present writ- 
ing, in the face of many developments which ordi- 
varily would be construed as absolute barriers against 
the success of such ventures. The menace of a wide- 
spread labor unrest at home and abroad, the continua- 
tion of heavy liquidation in the commercial field, with 
the heaviest total liabilities recorded for any previous 
month in the last two years, further reports of traffic 
obstruction by storms and lessened earnings by the rail- 
roads and political agitation leading to we know not 
whither, have all been ignored by the operators for 
the rise. Machine made, the market has nevertheless 
impressed the most daring of professionals enthusi- 
astically on the bull side, and these speculators point 
only to the powerful interests now openly aiding the 
movement and parading as the real factors some evi- 
dence here and there of a better tone to business gen- 
erally, the splendid condition of the ground for the start 
of this year’s crops, a strong banking position, and the 
fact that the railroads, after having starved themselves 
for two years in the matter of equipment, must now 
buy heavily of supplies. They also predict a great steel 
trade revival. 

Undoubtedly it is this latter feature which has sent 
the industrial section of the stock market list forward 
with greater impetus than in the railway list. Always 
perverse and contrary, the Steel shares have led the 
market. The Financial World is not ready, however, 
to accept at their full face value all the enthusiastic 
encomiums now being supplied from: highly professional 
sources. Rather would we attribute all this sudden re- 
vival to interests eager to change the current of public 
thought and enlist idle capital in a speculative venture 
which could be made broad enough to permit of large 
interests to unload at big profits stocks which were 
wrested mercilessly from the public and professional 
speculators last summer, Too much has to be taken for 
granted to believe all that is said. Especially are 
suspicions aroused at the wild predictions being made 
by the copper and steel trade boomers. Copper stocks, 
in view of the modest improvement in the metal] situa- 
tion, which has been Much exaggerated through the 
manipulation of copper metal supplies, are now show- 
ing advances all out of proportion to the real change 
for the better. The same is true of the steel situation. 
\fter such a rise as has been witnessed in the last three 
weeks it behooves all conservative onlookers to consider 
that there are two sides to the speculative position, 
and the unpleasant side is not unlikely to assert itself 
suddenly, to the discomfiture and loss of those who had 
entured in at the last moment. 


THE SITUATION ON FRIDAY. 

The market made a brave show early in the day of 
resuming the strength and activity of the day previous, 
ut by noon all the steam had gone out of the market 
and thereafter and until the close irregular weakness 
was the rule. Many special stocks were marked up, but 
the old leaders, like Steel, Union Pacific, Reading and 
the like, were reactionary in the last hour, when all 
the gain made in the morning was lost. Heavy profit 
taking was evident. The equipment companies were 
firm. The total sales for the day was nearly three quar- 
ters of a million shares, making the day one of the heavi- 
est since the first of the year. 


CHESAPEAKE & OHIO. 


It now looks as if the controlling interests in this 
railroad were bending their efforts to maintain the stock 
on its present 5 per cent. dividend basis as long as pos- 
sible, although at present this dividend is not being fully 
earned. Although January earnings decreased $161,328, 
the total loss in net for the first seven months of this 
fiscal year amounts to only $143,158. Last year’s sur- 
plus after dividend was only $88,660. The railroad in 
the last five fiscal years has accumulated a substantial 
surplus and may have to fall back on it to the extent of 
about $200,000 to meet the 5 per cent. dividend. The 
controlling interests have too many other railroad 
schemes on hand to find it to their interest to reduce 
the dividend at present. Yet a protracted strike in the 
bituminous coal field, which is threatening, may make a 
dividend reduction necessary. There is little bullish 
sentiment for the stock, Yet the shares have in the last 
few days enjoyed a smart rise. 


GREAT NORTHERN. 


They are surprising figures, which the Great North- 
ern statement of earnings contains. In January the 
gross was increased $520,574 and the net $458,925, 
while for the first seven months of this fiscal year the 
gross has increased $2,315,053 and the net $3,247,874. 
According to this showing the railroad will earn over 
10 per cent. on its shares this year against 8.34 per cent. 
in the preceding year. This is the more surprising as 
all other transcontinental lines are showing heavy 
losses, both in gross and net. A great deal of this im- 
provement in the showing of the Great Northern is at- 
tributed to reducing operating expenses. To many the 
statements look rather flattering. They suspect a new 
financing plan back of them. If that is so, for what 
other purposes can it be intended to raise new money, 
if not for taking over the Northern Pacific’s half in- 
terest in the Burlington. The arrangement of the 
Northern Pacific to run trains in connection with the 
Chicago & Northwestern, although the Burlington could 
be used for that purpose, indicates that a realignment of 
the northwestern railroad situation is actually under 
contemplation. 


ILLINOIS CENTRAL. 


That the 7 per cent. stock of this railroad, which 
in the present fiscal year so far has suffered more than 
any other railroad, hasn’t broken badly, is  prob- 
ably due to the fact that the shares are firmly held 
by owners of very large blocks. Among them is the 
Union Pacific, which holds in its treasury $22,500,000 
of the stock. The large holders seem to be willing to 
weather the storm and await better times. In 1911 
10.35 per cent. was earned on the $109,296,000 stock 
outstanding. In the first seven months of the current 
fiscal year the net has decreased $5,160,382, which is 
equal to almost 5 per cent. on the total stock issue. 
Should these losses continue, liquidation in the stock on 
a large scale is liable to set in. What has hurt the 
earnings mostly is the strike of the shopmen. On Fri- 
day a break started which may extend further. 


MINNEAPOLIS & ST. LOUIS. 


This railroad is doing poorly. Its loss in net in the 
first seven months of the current fiscal year amounts to 
$625,711. This is a big shrinkage for a smal] railroad. 
It is evidently due to the poor crops and to the severe 
winter weather. There is no chance for a resumption 
of the preferred dividend at an early date. The shares 
will continue at their low prices until a decided im- 
provement in the general situation sets in. The unfavor- 
able situation is also refiected by the low price of the 
4 per cent. refunding bonds, which have dropped to 65. 
In 1910 they sold above 81. 
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N. Y., ONTARIO & WESTERN. 

The present fiscal year is certainly proving a poor one 
for this railroad and the ruling price of the stock re- 
flects the danger to the 2 per cent. dividend. The first 
seven months of the current fiscal year have brought only 
$591,313 net, or $202,882 less than a year ago. Poor 
business has affected the revenues for almost two years. 
As this railroad will now come under the control of the 
N. Y. Central, into whose system it fits better than into 
that of the New Haven, it may soon see better days. 


PANHANDLE. 

No less a price than 120 is predicted by those who 
manage the present campaign in this stock and hope to 
sell it around that price to others. The bull campaign 
is based upon the claim of an increase in the dividend 
from 5 per cent. to 6 per cent. The railroad is doing 
well and earning about 7% per cent. on the common 
stock, but as the common and preferred stock share 
alike in distribution over 5 per cent., an increase in the 
common stock dividend cannot take place without a sim- 
ilar increase in the preferred dividend and this the com- 
pany could hardly sanction at present. As the Pennsyl- 
vania Railroad owns $16,350,000 of the $28,650,000 
common and $22,470,700 of the $27,470,600 preferred 
stock, the shares can easily be marked up on account of 
the very limited floating supply. 


SOUTHERN PACIFIC. 

Even in good markets this stock remains more or 
less neglected. Although a reduction in the 6 per cent. 
dividend is not feared, yet the stock is considered too 
high when compared with Baltimore & Ohio or 
Atchison—two stocks, which, although paying 6 per 
cent., are selling considerably lower than Southern 
Pacific. What seems to affect the speculative position 
of Southern Pacific is the Mexican situation. The com- 
pany, which is building quite extensively in Northern 
Mexico, on account of the troubles there, had to stop 
operations and interest in the stock will lag as long 
as nothing authentic is known of the extent of the 
Mexican losses. 


THE INDUSTRIALS 


AMALGAMATED COPPER, 

The last monthly statement of the copper producers 
was of the kind to exactly suit conditions. The output 
increased by over 4,000,000 pounds, while the domestic 
deliveries decreased over 6,000,000 pounds and the ex- 
ports 17,000,000 pounds. Larger exports would not 
have squared with conditions, as the most important 
industrial centers of Europe in February were facing 
the outbreak of a gigantic strike of coal miners, which 
by March 1 had become a reality. Beset with such dif- 
ficulties, it would have hurt the game to have tried to 
make the world believe that Europe was still buying 
copper so feverishly. Now, to work the stock market, 
the report is circulated that Amalgamated Copper will 
be placed on a 4 per cent. dividend basis in April. Not 
long ago the statement was in circulation that no divi- 
dend increase might be expected until the company had 
paid off its $12,000,000 two year 5 per cent. notes, due 
April 1, 1913. Dividend talk, however, catches the 
speculative fraternity, and if they themselves don’t be- 
lieve it they hope that others will. Observers of the 
market claim that big players sell the stock short and 
little traders buy it. A considerable distribution of 
Amalgamated is believed to have. taken place on the 
rise. 








AMERICAN SMELTING AND REFINING. 

Strenuous efforts are being made to boom this stock, 
with which insiders had loaded up and which they are 
now anxious to sell at the highest possible prices. To 
help the scheme the report is circulated that the annual 
report will show 12 per cent. earned on the ccmmon 
stock. Such talk, of course, must work hard on the 
nerves of the bears in the shares, but it cannot be seen 


how profits equal to those of 1907 could have been 
made. In 1907 there was earned 12.83 per cent. on 
the common stock, but in 1908 7.02 per cent., in 1909 
7.68 per cent., in 1910 7.09 per cent. and in the 1911 
fiscal year, which closed April 30, 1911, only 6.33 per 
cent. Business conditions in the fiscal year to close 
April 30, 1912, were not such as to make 12 per cer 
earnings possible. Yet, when it comes to booming 
stocks, the art of bookkeeping by corporations has made 
such great progress that almost anything can be 
figured out to suit speculative purposes. Manipulative 
tactics are wonderfully skillful while the credulity of 
stock market gamblers sometimes knows of no limits. 


LIGGETT AND MYERS TOBACCO CO. 
Judging by the report for last December, the co 
pany’s first month of independence, the earnings on th: 
common stock amount to 19% per cent. In 1910, when 
the company was still a part of the Tobacco Trust, the 
earnings were at the rate of 21% per cent. Whether 
these iarger earnings will be continued later on re- 
mains to be seen. The stock, since it made its appear- 
ance, has nad quite wild fluctuations. It went as high 
as 185 and as low as 157%. It is now around 177, 
There has been considerable manipulation of the stock, 
it is believed. Of late speculation in the stock has sub- 
sided. The insiders are supposed to have unloaded a 
great deal. Quarterly dividends of 2% per cent. are ex- 
pected, with occasional extras. On Pierre Lorillard 
common it is believed about 20 per cent. is being earned 

These shares have also quieted down. 


U. S. RUBBER. 

Quite an active speculation has re-developed in the 
common stock on which on Oct. 31 last quarterly divi- 
dends of 1 per cent. were inaugurated. This interest 
has been aroused by the recent declaration of a 6 per 
cent. dividend by the Rubber Goods Manufacturing Co., 
a subsidiary, of whose $16,871,800 common stock the 
U. S. Rubber Co. owns all but 500 shares. In 1911 
8 per cent. was earned. The recent 6 per cent. dividend 
is equal to one year’s dividend on the U. S. Rubber 
common stock. ‘The 4 per cent. on this stock is, there- 
fore, considered safe for the present, and this explains 
the advance in the price to over 51 and has created the 
belief that further advances may come. 


NICARAGUA’S 1909 LOAN. 

For some time the Republic of Nicaragua has been 
endeavoring to arrange a loan with a syndicate of Amer- 
ican bankers, composed of J. W. Seligman & Co., and 
Brown Brothers & Co., but Nicaragua finds the loan of 
1909 made to it by an English syndicate and secured 
on the custom duties standing in the way. The Ameri- 
can bankers recently proposed a plan to the English 
bondholders to take care of their bonds, on which the 
Nicaraguan Government has not paid the interest since 
last July, but the English holders evidently do not con 
sider the terms adequate because the syndicate, acting 
in their behalf, announce that their lien is a preferential 
one. They say, therefore, there are no matters under 
which any dispute could arise or any reasons existins 
why the Government should not recognize in full the 
obligations to which it pledged itself. 


What Are Your Doubts? 


After two years and more of depressin 
Fmarkets prices are showing renewed a! 
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A MYSTERIOUS ELECTRIC LINE. 


Banker Declares Fitzgerald & Ocilla (Ga.) Electric Rail- 
way & Power Co. Lines Not Yet Built, Though 
Earnings Statement Is Published. 

The curiosity of a number of brokers has been aroused 
y efforts that have been made to negotiate through 
hem a loan on an issue of $70,009 first mortgage 5 per 
ent. bonds of the Fitzgerald & Ocilla Electric Railway 

Power Co., which is supposed to be operating in 
Georgia. 

Their interest became more acute when the brokers 
ought to locate the road, which certainly ought to be 
doing a very good business, judging by the financial 
tatement issued covering operations for the period of 
eleven months ending December 31, 1911. According 
to that statement, the road earned a surplus of $3,444 
ifter providing for the fixed charges of $3,500, and 8 
per cent., or $8,000, on the capital stock. 

On such a seemingly good report a loan on the $70,- 
000 bonds appeared an attractive proposition until a 
further investigation was made. In a letter the presi- 
dent of the First National Bank of Fitzgerald, Ga., 
writes to a New York broker as follows: 


Answering your letter of the Ist relative to bonds of the 
Fitzgerald Ocilla Ry. & Power Co., we beg to say this road 
has never been built and if there is any value attached to 
the securities we have no information regarding them. 

The same banker when shown the detailed financial 
statement again wrote: 

We have noted carefully the copy of statement as made by 
The Fitzgerald & Ocilla Ry. & Power Co., covering their al- 
leged 1911 operations. The document is indeed a very in- 
teresting one and has the appearance of having been care- 
fully constructed. We are certainly very much surprised at 
the exhibits contained in same. 

If bankers in Fitzgerald don’t know anything about 
the road, then where does it run and whence do the 
earnings come? 


THE AUTOPRESS FINDS TIMES HARD. 


Devises New Scheme to Raise More Cash—Offers 7 Per 
Cent. Income Bonds. 


With no longer any market for the sale of stock, the 
farseeing promoters of the Autopress Co. have hit upon 
a new scheme which they besieve will tempt fresh capi- 
tal out of the pockets of their stockholders. 

The present plan is to issue 7 per cent. income bonds 
and offer them to the shareholders at a price in cash 
which really means $75 for each $100 bond, as the 
company allows as part payment for the new security 
$25 in stock, the balance in real money. 

At this rate the company is pledging itself to pay 
nearly 9 per cent. per annum for capital, but we sup- 
pose if it really became necessary there would be no 
hesitancy in making it double the amount. 

The company cleverly represents that these income 
bonds are authorized in order to give the stockholders 
an opportunity to get dividends on their securities 
earlier than otherwise is possible. This is because 
the company pledges to pay at the rate of 7 per cent. 
per annum beginning with April 1, 1912. It will take 
a year, or until April 1, 1913, to demonstrate whether 
the company can make enough in profits to disburse 
this promised 7 per cent. Moreover, these income bonds 
are only a mask for stock, for they have no lien behind 
them. If the income is not earned it cannot be paid. 


ELY CENTRAL'S FINAL CALL. 

Unless the recalcitrant shareholders paid their as- 
sessment of 15 cents a share on March 15, they have 
been frozen out from the new corporation which will 
undertake the development of the property. Those 
who are frozen out need not feel badly over it. Time 
will prove they adopted the wisest course by refusing 
to stand for any more drafts on their capital. 


MOM MM 


THE HIGH COST 
OF LIVING 


makes the investor of today demand a different type of 
investment than he did ten years ago. He still insists 
on absolute safety, but in addition requires a larger 
income. 

The type of standard securities has been constantly 
changing to meet this new demand, and today there 
are securities which yield an income of 5% to6% which 
are just as safe as those of ten years ago, which yielded 
4% to 4% %. 

Have you the experience, the facilities and the time 
to make the best selections? WE HAVE—and as 
Investment Bankers can help you. 

Send for our booklet 
“ Judging Securities” 


Eastman, Dillon & Co. 


INVESTMENT BANKERS 
Members New York Stock Exchange 
71 Broadway New York 


Our Statistical Department will furnish complete infor- 
mation regarding any security of interest to investors. 
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SOME AUTO MAKERS’ “FUNERALS” COMING. 

A writer in the “Journal of Commerce’”’ predicts that, 
as the result of the severe competition in the automobile 
manufacturing industry, the trade will soon be experi- 
encing what it characterizes as some “funerals” of in- 
adequately financed auto-making companies. The Fi- 
nancial World for more than a year and a half has 
pointed out the almost revolutionary stages this industry 
has been passing through, an experience quite akin to 
that which the bicycle industry had to meet, and it has 
been no time for investment in the securities of small 
concerns, poorly financed, or, worse yet, those in the 
hands of get-rich-quick promoters who were concerned 
with getting their own profit first with little thought to 
the welfare of the corporation seeking aid. How hard 
this going has been is illustrated even in the cases of the 
most successful companies, the United States Motor Com- 
pany and the General Motors Company. The securities 
of these concerns have suffered grievously by reason 
of the falling away of profits, enforcing dividend cuts 
and drastic economies to make both ends meet. The 
big companies will survive, but the small fry, dozens of 
them, must inevitably go down. 

Wyckoff, Church & Partridge, one of the oldest and 
at one time the largest dealers in New York City in 
automobiles, failed this week owing in the neighbor- 
hood of nearly three-quarters of a million dollars. The 
financial difficulties of the concern throws a strong 
light on the unsettled condition of their industry, which 
as yet has not overcome the congestion in surplus cars, 
turned out within the last few years. There are more 
cars for sale than there are people of means just now 
to buy them. 
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TO AIR EVANS CO. IN COURT. 


Wellington Wack, the personal counsel of Rear Ad- 
miral Robley D. Evans when the Admiral was alive, 
Charles A. Greenamyer, now President of the California 
Consolidated Oil Securities Co., and B. F. Haviland, a 
director of the Section Six Oil Co., are now in Los An- 
geles and it is expected that before long the difficulties 
of the California Consolidated Oil Co. will receive a 
thorough airing in court. Attempts have been made re- 
cently to place much of the blame for that company’s 
troubles on Rear Admiral Evans, and this despicable 
attempt to besmirch the memory of the gallant sea fighter 
who never entertained a dishonest thought for a mo- 
ment, and was himself the greatest victim of designing 
promoters, has aroused the indignation and contempt of 
not only all the late Admiral’s friends, but also those 
whose attention has been attracted to the company’s 
present financial troubles. 

Not satisfied with deceiving the Admiral while he 
was alive, the promoters, to shirk their full responsibil- 
ity, are trying to bespatter his fame while he lies cold 
in the ground unable to defend himself. As for the 
company itself it is a settled fact that it cannot ex- 
ercise its option on the Mascotte property and is now 
but a mere shell. 


FRANCK HAS NO TROUBLE SELLING BONDS. 


The Reason Is That Demand for a Higher YVieid Is Met 
Promptly—Our Position Different. 

Advices from Paris state that a high degree of op- 
timism is manifest in investment circles there over the 
readiness,’ even eagerness, of French investors to take 
new offerings of fresh securities, notably new bond 
The recent offering of the Paris allotment of 
$20,000,000 Tokio bonds was subscribed more than 
twelve times over and now the subscriptions to the great 
railroad loan of 300,000,000 franes, which is about to 
be allotted, are stated to be of the same generous pro- 
portions. 

The main reason for the rush for the new offerings is 
doubtless to be found in the rate of interest to be paid, 
which in the case of the Western State Railway will 
be 4 per cent., compared with 3 per cent. on like un- 
derwritings in the past. This higher rate of interest, 
it is declared, will be conformed to in all other new 
offerings now being prepared. Just as soon as the big 
railway loan is out of the way active endeavors will be 
made by all the leading banking groups to take advan- 
tage of the present strong demand and attractive se- 
curities in quantity will be offered at the 4 per cent. 
rate. 

Four per cent. in France looks much more attractive 
to the average French buyer as it is, all things consid- 
ered, regarded by the French much as investors here view 
the return of 5 per cent. on a gilt-edge security offered in 
this country. The French bankers do not hesitate when 
the success of an underwriting is dependent upon the 
offering of a more liberal yield. They rightly reason 
that the unpredecented increase in the cost of living, 
together with the world-wide demand for new capital, 
has supplied a legitimate reason for a better return for 
the use of capital. In this country our own bankers of 
eminence, except in some few notable instances, have 
ignored the true trend of investment sentiment; they 
have shut their eyes to the far-reaching effects on se- 
curity prices of the enormous expansion in gold pro- 
duction and the higher cost of living, and have emitted 
railroad bond issues, not by any means always of the 
first mortgage variety, at a price to net the buyer in 
most cases less than 4.25 per cent. The result is that 
of the bonds of this character put out in the last twelve 
or eighteen months, few if any can be pointed to that 
are now selling up to the price obtained at the time of 
their flotation, Almost all such issues now show losses in 


yrice ranging from 2 to 3 per cent. Rather than sell 
I 


issues. 


long term bonds with the rate of interest one-half per 
cent. higher than the old rates, the underwriters have 
resorted to short term note issues in the hope that 
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before these notes mature the investment market will 
have so improved as to permit of the sale of long term 
bonds at the low yield rate. But this is taking a big 
chance, and these big note issues may yet plague them 
Undoubtedly one reason why the bankers have been re 
Iuctant to pay more for capital is their fear of th 
effect such a change of policy would have on the pric 
of the older issues of bonds; but if this be the case, 
their caution is of little avail, because, in the absence 
of their recognition of the true investment situation, 
capital is flowing elsewhere—into foreign investments 
high-class public utility properties, attractive industria 
enterprises and the like—and old railroad issues ar 
softening. The current can only be turned, in our opin 
ion, by the big bankers getting into line with the pr« 
vailing sentiment and offering new railroad issues on 4 
more attractive basis. This is being done now onl) 
in the case of some of the smaller railroad lines—th: 
big ones are dreaming only of a past power to main 
tain their credit on the old basis, while ignoring wha! 
is becoming increasingly obvious to all who give th 
subject thoughtful consideration. 





CANADIAN PACIFIC 


Many people wonder why Canadian Pacific 
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dividends. The analysis of the property in 
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ments’”’ for 1912 tells why. 
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QI 
ae 7 PER CENT. FINANCING FOR RIO GRANDE ROAD. STEEL TRUST NOT LIKELY TO GIVE UP. 
Denver & Rio Grande common, which in 1909 still The report circulated in Wall Street that the Steel 
| i at 54, is down to around 21, the preferred stock, Corporation would soon surrender and voluntarily dis- 
ich in 1909 sold at 90, is down to 40. To the hold- solve rather than meet the Government suit is alto- 
of these securities it is now intended, in face of the gether unlikely to be true, when the situation with 
| rmous losses they have experienced to offer $10,- respect to this combination is understood. It will be 
1.000 7 per cent. income bonds, or 7 per cent. cum- recalled that J. P. Morgan and his fellow directors, 
tive adjustment bonds as they will be called of- under their own signatures, declared on the eve of the 
ally. The fact that in the first seven months of this beginning of the action that the Trust had committed 
al year the railroad’s net earnings have decreased no wrong, that they believed, when forming it, that 
53,057 and that it will further have to make good its they were well within the law. 
uarantee of the 5 per cent. interest on the $50,000,- Since this declaration the Harvester Trust, organ- 
0 first mortgage bonds of the Western Pacific, which ized by practically the same interests which formed the 
ll tax the Rio Grande to the extent of at least $1,500, Steel combination, have made an agreement with the 
\) if not more, as the Western Pacific has in the first Government for a dissolution of the Harvester com- 
months of this fiscal year earned only $577,630 bine, but there is a vast difference between the Har- 
et, while the half year’s bond interests require $1,- vester Trust and the Steel Corporation and the sur- 
(,000 will hardly be an argument in favor of the 7 per render of one must not be taken as a sign of weakness 
cent. income bonds to be offered to shareholders. The on the part of the larger combination. The Steel 
inouncement of the bond issue is accompanied with Trust gained its strength through advantages gained in 
: the statement that a syndicate is prepared to take all corraling the best iron ore deposits of the country in 
bonds which the shareholders should fail to buy. The the Lake Superior region, another advantage is in the 
JSE probability is that the syndicate will have to take a discriminatory tariff duties in favor of finished steel, 
sreat deal of these new bonds. The Missouri Pacific still another lay in the favored freight rates and the 
nk hich controls the Denver & Rio Grande and conse- enormous charges placed on ore shipments over the 


quently holds the majority of the shares, will have to 

take a big block, and although itself in dire distress be 

forced to raise the necessary funds. What speaks in 

favor of the new financial proposition is the fact that 

r. B. F. Bush, the new president of the Missouri 

Pacific, has also become president of the Denver & Rio 

Grande and that George J. Gould has been eliminated 

s a power in the management. The authorized amount 

the new bond will be $25,000,000, but only 

N $10,000,000 will be otfered at present. Whether the 7 
per cent. interest to be paid, when earned, will make the 
shareholders purchase these bonds, remains to be seen. 


issue 


INTER-MET. TIPS IN THE TIPSTER’S STYLE. 
* Some of the letters being sent out of Wall street tell- 
ng about a wonderful move to come in the Interborough- 
Metropolitan stocks read alluringly and remind one 
f a stock tipster’s effusion. The recipient of one letter 
advised that the Inter-Met. preferred stock is going on 
» per cent. dividend basis and that the writer of the 
etter and the recipient are the only ones who know this 
and that therefore the opportunity is one in a lifetime 
to buy Inter-Met and so on ad nauseam. 
of thing has been worked regularly every 
pring since 1906 when the gigantic Inter-Met balloon 
as floated and the several stocks were ‘“‘pegged”’ and 
e whole Stock Exchange was invited to sell any of the 
tock “short” if it dared. For a time this bluff worked 
ut one day a big and daring trader attacked the stock 
ith vigor and it crumbled below the magic ‘‘peg”’ price 
ith the greatest ease. The fact is that the Inter-Met. 
rowd of speculators from that time on never had 
chanee to unload their holdings on the public, but 
move to do so has been attempted every little while 
ith the reports that a dividend on the preferred would 
declared. The Inter-Met’s only asset of real value 
the Interborough Rapid Transit Company, but the 
come it derives from the Interborough stock it owns 
almost exactly offset by the interest it has to pay on 
414 per cent. bonds which it gave in exchange for the 
erborough stock and unless the company borrows 
ney and pays a dividend out of that fund, there is no 
ney from which to draw a dividend and pay it on the 
eferred stock. It is possible that the legislature havy- 
practically killed the bill for universal transfers on 
the Manhattan traction lines a bull demonstration 
ll be made in favor of these stocks, but it will come 
naught shortly when the true facts are realized. The 
owd operating in Manhattan traction stocks is eager 
entice the public in, but the latter show no disposition 
' enter. The preferred is a dangerous speculation in 


This sort 


hich the buyer may get hung up indefinitely while the 
mmon stock is hopeless. 





Trust’s own railroad by independent steel makers. 

The Government in its suit has questioned the legal- 
ity of some of these favors and should the Trust sur- 
render, it would be an acknowledgment that the 
charges were true and the great fabric knit together 
by high finance ten years ago would be a mere skeleton 
and would inevitably collapse. There is, therefore, no 
recourse open to the Trust but to fight it out and this 
is what will be done. The contest will be prolonged 
through the policy of taking advantage of every legal 
technicality so well known to lawyers, and it is doubt- 
less the hope that the contest can be so lengthened out 
that a new Administration will be in power before the 
Should this policy succeed, the 
Trust may have got over the rough period of public 
antipathy to such combinations and the big insiders 
saved from what they have been mainly seeking to pre- 
vent—liquidation of Steel shares by the army of hold- 
ers at home and abroad. 

RECEIVER FOR NEW YORK CENTRAL REALTY. 

Creditors of the New York Central Realty Co. took 
steps early this week to petition the corporation into 
bankruptcy. Their action makes it appear that the re- 
cent efforts on the part of some of the bondholders to 


real issues are joined. 





maintain the company as a solvent and going enter- 
prise have failed of success. The attorneys place the 
liabilities at $130,000 and the assets at $30,000. 


ANOTHER REINHARDT PORCUPINE COUP. 

Now that George Graham Rice has been subdued, J. 
Thomas Reinhardt has taken the center of the stage as 
the premier mining promoter. Already he has brought 
out three Porcupine mining schemes for the shares cf 
which he is the entire market and we are informed now 
he is planning another coup in Porcupine Southern. We 
are told to watch the stock. We are only interested in 
its prospective gyroscope whirlings so far as warning our 
readers to pay no attention to them. In the end min- 
ing stock speculators will be immeasurably better off the 
greater the distance they put between their pocket books 
and Reinhardt’s mining stocks. 


UNITED COPPER LOSES CHARTER. 

For three years the United Copper Co., the capital- 
ized stock market dream of Fritz Augustus Heinze, has 
its taxes to New Jersey, in which state 
the company had its corporate domicile. The taxes 
amount in all to nearly $20,000. Like the prudent 
Chinese laundryman who, in turning down a customer 
because he had no money declared, ‘“‘No money, no 
washee,” the State of New Jersey has taken the posi- 
tion, ‘‘No taxes, no charter.’’ United Copper is now a 
friendless corporation without a roof to shelter it. 


failed to pay 
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NOTES OF BOND SALES, 


Britton, S. Dak.—The Board of Edu- 
cation of Britton Independent School 
District, in Marshall County, will sell 
$10,000 20-year 5 per cent. school bonds 
on March 29. 

Rockwood, Roane Co., Tenn.—J. G. 
Tanner, Secretary of the bond commit- 
tee, will open bids to-day for $15,000 
5 per cent. 20-year bonds, the proceeds 
to be devoted to the erection of a 
school building. 

Youngstown, O.—Sealed bids will be 
received until Monday, March 18, for 
$175,000 4% per cent. school bonds to 
mature in three lots in 1940, 1941 and 
1942. 

Columbus, O.—The Board of Commis- 
sioners of Franklin County will open 
bids on March 20 for $80,800 road im- 
provement bonds yielding 4% per cent. 
and maturing at various dates. 

Ainsworth, Neb.—Waterworks exten- 
sion bonds for $21,000 bearing 5 per 
cent. interest will be sold to the high- 
est bidder on March 20. The bonds 
will mature on March 6, 1932. 

Seattle, Wash.—The citizens have 
voted to authorize $8,725,000 municipal 
and port district bonds, $5,000,000 of 
which will be for the construction of 
terminals similar to the Bush Termin- 
als of Brooklyn. These terminals will 
be leased to a syndicate. 

Detroit, Mich.—Sealed bids will be 
received until March 26 for $250,000 
water bonds. 

Glen Ridge, N. J.—Sealed bids will 
be opened on March 18 for $35,000 4% 
per cent. 20-year school bonds. 

Duluth, St. Louis Co., Minn.—Park 


bonds amounting to $50,000, bearin; 
4% per cent. interest and maturing ; 
1942, will be sold on March 25 to t} 
highest bidder in the council chambe, 
One per cent, of the amount of bonds 
bid for must be submitted with bids 

Racine, Wis.—City Treasurer A. 
Eisent will sell on March 20 to t! 
highest bidder, $40,000 refunding ser 
bonds bearing 4% per cent. 

Marion, O.—The city Auditor wil 
open bids on April 8 for $38,925 41 
per cent. street improvement bo: 
maturing serially until 1921. 

Harrisburg, Pa.—D. Hannelbaugh 
Secretary of the School Board, will 
open bids on March 29 for $78,000 4 
per cent. serial school bonds. 

Lockland, Hamilton Co., 0.—W. § 
La Rue, town clerk, will receive bids 
until March 18 for $150,000 4 per cent 
40-year school bonds. 

Yonkers, N. Y.—$50,000 refunding 4% 
per cent. serial water bonds will be 
sold to the highest bidder on March 25 
at the town hall. 

Larchmont, N. Y.—$50,000 ~ serial 
bonds, the bidder who names the low- 
est rate of interst for the bonds at not 
less than par to get the award, will be 
disposed of on March 20. Certified check 
for $5,000 must be sent to the village 
clerk with each bid 


ELECTRIC RAILWAY CONVENTION. 


The convention bulletin of the 
American Electric Railway Association 
states that the 1912 convention of the 
association will be held in Chicago 
during the week beginning Monday, 
Oct. 7. There will be a comprehensive 
electric railway exhibit in connection 
with this convention. Chicago was 
selected over the claims of half a dozen 
other cities because of its central lo 
eation. 








DIVIDENDS 


THE AEOLIAN, WEBER PIANO AND 
PIANOLA COMPANY. 

At a Meeting of the bere ya of Directors held 

this day, the regular quart dividend of ONE 





AND THREE-QUARTEI its per cent. %%) wus 
declared upon the Preferred Stock of the Com- 
pany, payable the 30th inst, to stockholders of 


record March 23d, 1912 
WILLIAM E. WHEELOCK, Treasurer. 
Mareh 13th 1912 


AMERICAN BRAKE SHOE & FOUN- 
DRY COMPANY. 
PREFERRED STOCK DIVIDEND. 

o: New York, March 12, 1912 
The Board of Directors have this day declared 
a quarterly dividend of 14% upon the outstand- 
ing preferred stock of this company, payable 
og 0, to stockholders of record on March 

20, 912 





HENRY CC. KNOX, Secretary. 
AMERICAN BRAKE SHOE & FOUN- 
DRY COMPANY. 
COMMON STOCK DIVIDEND. 
New York, March 12, 1912. 





The Board of Directors have this day declared 
a quarterly dividend of 1 upon the outstand- 
ing common stock of tl is company pavable 
March 30, to stockholde of record on March 
20, 1912 


HENRY ©. KNOX. Secretary 


AMERICAN GAS & ELECTRIC CO. 
PREFERRED STOCK DIVIDEND. 

= New York, N. Y., March 14, 1912. 
The regular quarterly dividend of one and one- 
half per cent. (119%) on the PREFERRED stock 
of American Gas & Electric Company has been 
declared for the quarter ending April 30th, 1912, 
payable May Ist, 1912, to stockholders of record 
on the books of the Company at the close of 
business April 5th 1912 on Which dav the 
transfer books will Ose nd re-open May 2nd 
1912 





FRANK B. BALL, Treasurer. 
AMERICAN GAS & ELECTRIC CO. 
COMMON STOCK DIVIDEND 
New York N. ¥ March 14th, 1912 
The regular quarterly dividend of one and one- 
half per cent a? ) on the COMMON stock of 
American Gas & Electric Company has been de- 
elared for the auarter e nding March 3ist, 1912. 
payable April Ist, 1912 to stockholders of record 
on the books of the Company at the close of 














business March 3 1912 on which day the 
transfer books will close and re-open April 2d, 
1912. ‘ 

FRANK RB. BALL, Treasurer. 
AUGUSTA-AIKEN RAILWAY & 
ELECTRIC ¢ ORPORATION. 

vi rk March 12, 1912 

\t a meeting o the - ’ held 
mm Mareh 11 1912 a AND 
ONE-HALF (14, PER red on 
the preferred stock f for the 
uarter beginning Janu ut ayable 
March 20 1913, ¢t cord of 
Mareh 15, 1912 Transfer March 





5, 1912, and reopen April 1912 
8) Hi rHoOM As Treasurer 


THE OTIS E L EV ATOR COMPANY. 
7 Batte 





; Place ew York ¢ Mar 13. 1912 

rhe hoard of Di ae ‘ Tt e Otis Elevator 
Company nas this day declared a quarterly divi 
dend of $1.50 per har unon the Preferred Stock 
and also a “quarterly lividend f $1.00 per share 
upon the Common Stock of the Company, both 
payable at the office on April 15, 1912, to the 
Preferred and Common Stockholders of record 


at the close _of businesy gn March 30, 1912. 
W. G. McCUNE, Treasurer. 





DIVIDENDS 





| 
SOUTHERN PACIFIC COMPANY 


DIVIDEND No. 22 

A QUARTERLY PIVIDEND of One Dollar 
and fifty cents ($1.50) per share on the 
Capital Stock of this Company, has been de- 
clared payable at the Treasurer’s Office, 
No. 165 Broadway, New York, N. Y., on 
April 1, 1912, to stockholders of record 
He, o'clock P. M. on Tuesday, March 5, 
912. 

For the purpose of the Annual Meeting of 
stockholders to be held on Wednesday, April 
5, 1912, the transfer books of this Company 
will be closed at 3 o’clock P. M. on Tuesday, 
March 5, 1912, and reopened on Thursday, 
April 4, 1912, at 10 A. } 

All orders for mailing dividend 
cheques were destroyed by fire on 
the ninth ultimo, though all of the 
Company’s stock transfer books 
were saved. In order that the usual 
dividend cheques may be promptly 
received by all stockholders, it is 
necessary that dividend orders be 
filed with the Treasurer, otherwise 
no such dividend will be paid ex- 
cept to the stockholder of record 
personally, or his duly authorized 
agent, when satisfactorily identified. 
Blank order forms can be had on 
application to the undersigned. 

A. K. VAN DEVENTER., Treasurer. 
New York, February 8, 1912 





OFFICE OF 
J. G WHITE & COMPANY, INC. 
43 Exchange Place, New York. 
ENGINEERS-MANAGERS. 
THE TRI-CITY RAILWAY & LIGHT 
cx 
The Board of Directors of The Tri-City Rail- 
way and Light Company has declared a dividend 
of ONE AND ONE-HALF PER CENT. (1%4%) on 
the Preferred Stock of this Company for the 
quarter ending March 31, 1912, payable Monday, 
April 1, 1912, to stockholders of record Friday, 
March 22, 1912. 
T. W. MOFFAT. Treasurer. 


THE UNION BAG AND. Rh APER Co. 
17 Battery Place, Y. reh_ 6, 1912. 
52D QUAR’ TE Ri. Y DIVIDE: ND. 

A dividend of 1% on the preferred stock of 
The Union Bag and Paper Company has this 
duy been declared, payable April 15, 1912, to 
stockholders of record at the close of business 
on March 19, 1912. Stock transfer books will 
close at the close of business March 19, 1912, 
and will be reopened at the opening of business 

April 10, 1912, 





JAMES F. BUSH. Secretary. 
UNITED SHOE MACHINERY 
CORPORATION. 

The Directors of this Corporation have de- 
clared a quarterly dividend of 1%% (37%c per 
share) on the Preferred capital stock, and a 
dividend of 2% (50c¢ per share) on the Common 
capital stock, both payable April 5th, 1912. to 
stockholders of record at the close of business 


March 18th, 1912. 
L. A. COOLIDGE, Treasurer. 








DIVIDENDS 
The United States Finishing Co. 


320 Broadway, N. Y.. March 21, 1912 
PREFERRED STOCK DIVIDEND NO. 51 

The Board of Directors have this day de 
clared the regular quarterly dividend of One 
and Three-Quarters Per Cent. (1%%) upon thé 
Preferred Stock of this Company, payable 
April 1, 1912, to stockholders of record at the 
close of business March 21, 1912. 

COMMON STOCK DIVIDEND NO. 13. 

The Board of Directors have this day de- 
clared a dividend of One Per Cent. (1%) upon 
the Common Stock of this Company, payabl 
April 1, 1912, to stockholders of | record at the 
close of business March 21, 1912 

F. 8S. JEROME, Treasurer 








THE WESTERN UNION TELE- 
GRAPH COMPANY 
New York, March 13, 1912 
DIVIDEND NO. 172 

A quarterly dividend of THREE-FOU RTH OF 
ONE PER CENT. has been declared upon the 
Capital Stock of .this Company, payable at the 
office of the Treasurer on and after the 15tt 
day of April, 1912, to shareholders of record 
at the close of business on the 20th day of 
March, 1912. 
The transfer books will remain open 

A. R. BREWER, Treasurer. 





OFFICE OF 
THE WESTINGHOUSE AIR BRAKE 
COMPANY. 
Pittsburgh, Pa., March 12, 1912 
DIVIDEND—The Board of Directors has this 
day declared a quarterly dividend of two and 
one-half per cent. (2%%) regular, one and 
one half per cent. (1%%) extra and one per cent 
(1%) special, payable April 10, 1912, to stocl 
holders of record April 1, 1912. Transfer book 
to be closed from April 1 to 10, i912, both in 
clusive. 
R. F. EMERY. Treasurer 


THE MERCANTILE NATIONAL 


BANK OF THE CITY OF NEW YORK 
March 14th, 1912. 
DIVIDEND: The Directors of this Bank have 
this day declared a quarterly dividend of one 
and one-half per cent., free of tax, payable 
April Ist, 1912. to Stockholders of Record. 
Transfer books a close March 23d and r‘ 
1912. 


open April 24, 
EMIL KLEIN, Cashier 


The Financial World 


Binders 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 
EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 
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NEW YORK STOCKS 





March 15, 1912 
High Low Close 








3- Chalmers , re 
algamated Copper 7254 73% 
PNRM 6scscne tarvsandasas 30% 59% 59% 
Oy i idhadOndesneedticeunatwue % 57% 57% 
COG 04:6.66655.000so000se000000 14% 14% 
Ce 8h o.00086.0.50060ss00 000000 954% 95% 
ne a 555% 
Ice Secs..........- 22% 22% 
ON Or Perr ree he errr 37 37% 
SBiccce cowccsesecesccsscs 76% 77% 
CO are 104% 104% 
is DE Sa atabarstidenserneces 121% 121% 
Sugar PE... ccccccccccccvece 118 118 
2. . eee 147% 147% 
Am based gg peSBWveccccecces 105, 105 
B WOGE.ccccccvecsccccce ceccce 2934 293 
erican Woolen Pf............ 90% 91 ¢ 
HEF $O0UCESH0C68 40660 0668 mn B-2, nea 
A lL @ DD Beeceecveseesccsceceses IY wy 
Th. -p “Si aegEnpERRts 138% 138% 138% 
Balt B@ Oblo. 200.0cccesccccccecces 105k 10444 101% 
Beth BOOM ccccvcsccccccccessscese 30% 30% 30% 
Both Steal OF... cccccccccvcccccees 60% 60% 60% 
Brooklyn anisasiews 6sesenees 81% 80% 80% 
Canadian Pacific............+++. 234% 234% 2345, 
Cen Leather. ....ccccccccccccceee 22% 224% 22% 
COO BE MR hors cccccenncsescses 76% 75% 76% 
Ci M & BS BP iccsesecccccces coos 109% 108% 108% 
ol Past Di Evciesidsasasasukans 27% . 26y 
COnB GOB. ccccccccccccccsccccccee 342 
Corn P RGF....ccccccccscsecccsse 80% 80% 80% 
EPIC. oc cccccccccescccccesccccesecs 38 oHy% 7% 
Etie a 57% 5080 ay 
Erie 2d pf....... 47% 46% 47 
Gen Electric 167% 165% 165% 
Gt North et PERS HEE 134% 133% 133% 
G GRID ccdcccccccesecscesecs « 2 7 
Lag Bebb esessenereseeesinges us pe +f — 
TRB oc cecccncccedcosscosceces 31% 
i: a Ph cccccccccccccescees 56% Pes eg 
nt Pump .....---ecesceccccceees % 30% 
Inter- Met 18% 18% 18% 








atts ME ecccanscecevenssane 12 1 120% 120% 
Ponti TB Re scccccsccscocccocsocee 124 123% 123% 
PCC & SLi cccccccccccccescvcseece 10634 106 106% 
PODS ce ccccccccceceecsccesoe 33% 33 33% 
Steg RR ARE ORES 73% 72% 73° 
Reading .....cccccecccccccccceses 157% 155% 155% 
NO SP rererrr err 25% 25 25 
Rock Island pf.......ccccccccees 5 5 507 
Southern Pacific.... 

South Ry Co.......... 

I PR 6 0 6 6c cdccececesécees 

U S Steel. .ccccccccccsece 

UT BRE Bee on ciccvcsscceccccucics 

WOM Gin ddccccelsscvcccccosces 58 57% 57% 
VarCar Cucccccccccccccoscccccecs 65 5454 55 
ODS AERP RCN Ee ™% 7 7 
Wabash pf.ccccccccsccccceccccecs 19 18% 19 
Westinghouse......-.-.ssesseeee- 76% 74% 74% 
West Bd... cccccccscccccccscces S05 5636 5056 
a A esr iecaiin tants 85 845% 84% 





CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 


York: 
Bid. Asked. 
tAm L & T com stock..............0. 298 301 
iTC Ry & LCo6pccum pfd stk.... 94 96 
Tri City Ry & L com stock........... ... 46% 
tKings Co Elec Lt & Pr stock........ 127. 129 
tSt Jo Gas Co Ist 5s, 1937 ........... 90 94 
t PGL Co gen mtg 5s, 1944........ 96 99 
‘South L & T © col tr 5s, 1940....... 90 95 
Syracuse Gas Co Ist 5s, 2946......-. 98% 100% 
rie City Ry & L Co Ist 5s, 1923..... 97% 98% 
Wash Ry & E Cocons 4s, 1951. ..... 84 85 
‘Am L& T Co6pccons pfd stk..... 107. 108% 
‘Mil GL Co Ist 4s, 1927...........-. 89 91 
y New Amst G Co cons 5s, 1948.. 99 100 
NY& ERGCo lst cons 5s, 1945... 100 102 
VY & ERGCo Ist 5s, 1944........ 103 105 
cific Gas & Elec com............00. 67 68 
Pacific Gas & Elec pfd............... 90%, 92 
ch Ry & L Co cons 5s, 1954........ 100 101% 
t Croix Water P Co Ist 5s, 1929..... 92 98 


singhamton Gas Wks Ist 5s, 1938... 97 100 
lyn Un Gas Co Ist cons 5s, 1945... 105% 107 
itte Elec & Pow Co Ist 5s. 1961... 95 99 
nt Un Gas Co Ist 5s, 1927........ 102% 103 

n Ry & L Co Ist 4s, 1951........ 101 1024 

n Gas & El Co gen mtg 5s, 1949... 94% 96% 
t City Gas Co prior lien 5s, 1923... 100 101 
80 


st Penn Rys Co Ist 5s, 1936....... 75 
quit G L Cocons Ist 5s, 1932...... 102 107 
»rand Rap G L Co Ist 5s, 1915.. 99 101 
ternational Traction, Buffalo,com. 30° ... 
ernational Traction, Buffalo, pfd.. 60 Oy 
Rite BI GUN isn 6065 0s wtin0d 06:6 40 45 
Ge Re Wis i +60n08e60000000 -) ae 
. City (Mo) Gas Co Ist 5s, 1925.... 95 99 


<ings Co E L & P Co Ist 5s, 1937... 104 105 
ngs COoEL& PCopin 6s, 1997... 114 116 


{adison G & E Ist 6s, 1926......... 104 108 
ommonwealth Pr Ry pfd.......... 89 91 
mmonwealth Pr Ry com........... 64 6546 


tAnd acerned Interest. tEx-dividend 








MISCELLANEOUS STOCKS. 
Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 





Bid. Ask. 

Be TIRE TOONN DOOR co-v.cccicccccseecs 41% 43% 
EE DR TURNER SE cccccivcccsenceccce Bi 528 
EE ainsicnasidscknactbaowan’ 127 129 
TE COR c0tccsccccsctaccshees 225 230 
pO Pree Sake eneukase 106 108 
Am. Coal Products. .......-sccscccvee 96% 97% 
Pe it errr oe 49 51 
MINE, DONE oi 0 0b.cccccaasecredese 75 90 
SEE is 5.04800 dd0cdesesneee 4 5 
Bae TOG: POMMERG: 6060050020 cscesce 45 47 
Am Type Founders pf...........-.-. 99 105 
Am Type Founders d 6s............+- 100 103 
Am Tvpe Founders d new........-... 100 105 
Auto Sales Gum and Chocolate...... 62 65 
Babcock & Wilcox........ ...eeeeees 101 103% 
NE ED 5. 45d.0500.000006000006 12 40 
Barney & Smith pf .......ccsccccceser 80 100 
EIN DE ctv cnveccadscackaegns 126 127% 
OA TE Wi sae odisccasvenessgs 108 110 
Computing, Tabulating & Recording 55 56 
COG EE BRGiccdseccvacesncciutves 76 82 
CNIS: i ndecnesenkssascedecncdsté 138 140 
Ee OE PIER. 0.66. c0ceccccsensseas 158 163 
Du Pont Powder pf.........-+.+++++- 92 96 
Empire Steel & Iron.......ssseeeese> 5 10 
Empire Steel & Iron pf ............-- 35 8640 
ee rrr cry 80 90 
4 8 OS eer 120 130 
DER sc césedecdcssaneeenacas s 12 
International Nickel com..........+- 285 295 
International Nickel pf...........+++- 102 103% 
International Nickel 5s........-++++- 100 100% 
International Silver...........sssse0 70 80 
eameationst | BEE Dis sicccccvesason 125 130 
oe 2S Serer 125 128 
National Cash Reg pf........-..-++++ 120 130 
Niles-Bement-Pond .............++-- 90 100 
Niles-Bement-Pond pf..........-+++- 95 105 
ick pcene caciecce-andae ac 77 SO 

ME OUNNOE OE i oce.crccvescssesccoses 101 103 

GN OE OUR sc bncenedevencecas 68 71 
EE FP rrr 91 93 
PR MOEN. os ctcunsensescccceeda 205 215 
Pope Manufacturing........--..-.-. 35 49 
errr 90 
PVR THA PCD. . occccscccccscsesce 194 200 
ee SS ROR 110 111% 
oo Ee eer 119 121% 
SN CIE icc vc ckenduene san) os 125 129 
OS A anne . 295 300 
EE PE RE iccncéwsis sccenstosss 97 102 
“POOR PORERIIE soc osc cccscsccnccces 5 ~ 
Trenton Potteries pf........-. seeaa 50 » 55 
Trenton Pot Fdg. ctfs.......-+. +++. 40 60 
Ic cicccesdceas santa 142 145 
DRI arena cccecicdcssdsccecieeses 0 2 
Union Typewriter..... ..-.+2 sees 35 39 
Union Typewriter Ist pf........--.. 106 110 
Union Typewriter 2d pf.......... «+ 103. 108 
U S Finishing com... ........+.s+00- 89 95 
U S Finishing pf...... seg wnadames - 105 110 
U S Finishing Ist 5s............-.-. - 100 105 
U S Finishing con 5s......,.--------- 95 100 
Be I rnc ceidacanccenceusesenes 10% 12% 
pee) err er ee 42 45 
TS Meter Gb. cccvceccsisssscccceess 86 S7 
WEE BEM na sccccesosevstscseccance 16 20 
Oe rrr 12% “% 14 
West Power.......-. 27 30 
West Power pf 55 9 





*Ex Dividend 
ELECTRIC LIGHT AND TRACTION 





SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street | 
Bid. Asked. 
tAmerican Light & Traction com..... 299 302 
tAmerican Light & Traction pfd...... 107. 109 
+American Gas & Electric com.....-.. 80 85 
+American Gas & Electric pfd......... 47 48\¢ 
American Gas & Electric Ist 5s........ 86 88 
American Power & Light com........ 74 76 
tAmerican Power & Light pfdexdiv.. 86 88 
tCities Service Co COM.....-..-.-e00es 8&8 90 
tCities Service Co pfd.........-+.++.4- 834% 84% 
Denver Gas & Elec stock...........-- 200 a 
Denver Gas & Electric gen 5s........- 95% 96% 
Empire District Electric pfd........-. 81 84 
Empire District Electric bonds.....--. 83 85% 
Lincoln Gas & Electric......++++++++- 34 36 
Pacific Gas & Electric com...-...+.+++ 67% 68% 
Pacific Gas & Electric pfd......-...... 91 92% 
Western Power com........-..-+++... 28 30 
Western Power pfd....-+-+-+-+e0++000% 55 59 


tEx-dividend. 


HKAILWAY SUPPLY STOCKS, 
Quoted by Chas. H. Jones & Co., 20 on A St. 





Asked. 
Acme White Lead com.........-+.+4+ aD 33 
Acme White Lead pfd..........-..-.-. 23 25 
American Brake-Shoe com........-..- 95 95% 
American Brake-Shoe pfd..........+.--. 133 134% 
American Vanadium...... « .-+--+++. 500 600 
American Seating coOm......-.+.-+++++ 4 7 
American Seating pfd..........+-++++. 35 40 
Atlas Portland Cement com .......... 55 65 
Atlas Portland Cement pfd........-.-. 95 110 
Babcock & Wilcox.....-+s--esseereeee 101 102% 
Baldwin Locomotive Works pfd...... 104 105 
Baldwin Locomotive Works com...... 50% 51% 
Barney & Smith Car......-.sseseesees 10 15 
Barney & Smith Car, pfd............-. 30 90 
Brill (J G) Com...... ee eeeeeeeeeeeeees 10 20 
Brill (J. G) pl... ccccccccccccceccccces 93 97 
Bucyrus Company pfd...-....+-+++++- 93 99 
Canadian Gold Car Heating & Lighting 10 25 
Cambria Steel. ‘ 41 43 
C 1icago Pneumatic Tool, eee neers ia 451g 
Chicago Railway Equipment.......... 78 81 
Consolidated Car Heating Sara ieiiee Gus 55 65 
Crocker Wheeler com .......+-+------ 90 95 
Crocker Wheeler pfd........-..+-----. 104 108 
Crucible Steel Co com.......-.+-+++++. 10 1] 
Crucible Steel Co pfd............+++» 82 83% 


Diamond Rubber. ..... , .+» 233 287 





Dixon (Joseph) Crucible.......... .... 245 255 
4 - = 250 350 
Feneral Railway Signal com.......... 28 30 
General Railway Signal pfd.......... 77 80 
Gold Car Heating & Lighting......... 10 20 


Goodrich (The B F) Co com............ 250 260 
Goodrich (The B F) Co pfd............ 

Griffin Wheel Co com............++.- 

Griffin Wheel Co pfd............-.+00- 

Hale & Kilburn com............s.0+4. 

Hale & Kilburn Ist pfd..............+- 

Cn OE Ro db crn sanensesasnn 
Ingersoll-Rand com.........-.sssseees 
Ingersoll-Rand pfd.............. ‘ 

Johns (H W) Manville com 
Johns (H W) Manville pfd............ 

EMCURIARRS BORE 4 oes dccscsdcccssoece 
Pennsylvania Steel pfd............+++- 

Pettibone Mulliken Co .........-+0ee. 

Pratt & Whitney pfd..........-...++0. 9 
Pyle-National Electric Headlight..... 105 os 
Safety Car Heating and Lighting...... 120 122 
Standard Coupler com........+..+++++ 35 42 
Standard Coupler pfd.............+++. 105 «115 
Standard Screw com............se0e0s 80 85 
Standard Screw pfd.......:...cccscces 90 95 
Symington (T. H.) Co pfd............ 60 80 
Union Switch & Signal com.......-.... 95 100 
Union Switch & Signal pfd............ 100 105 
United States Light & Heating com.. 104, 11% 
United States Light & Heating pfd.... 75 80 





WORRIES TAIOE 0600605000 cccneevcieses 200 400 
Ward Equipment Co com...........- 100 wi 
Ward Equipment Co pfd......... - 10 120 
Yale & Towne Mfg............eecee0. 220 250 





$100 
Quoted by Beyer & te. Ne William Street, 
New York ‘City adie 


Aberdeen Lt.& Power Ist 681931 ao% a3 and int. 

Am. Tel. & Tel. 44 ctfs. 1929... 91% 93%" 

Amer. Suge Founders 6s 1939. .101 — 
* 


Cen. rg. r ist 5s 1925.. 94 ce 
Cc. Pg a mS Denver Ext. 

Boe. PRIA Ot 99 —_—- 
ca & Sou. R. R. Refdg. & Ext. 


a | rrr 97 100 
Denv er Gas & Electric 5s 1949. 95% 98%" “ 
Erie (N. Y. & Greenwood Lake) 


SR eer ae peuite 101 — 
Gen. Electric 34gs 1942......... 82 _ ilpesdiges 
Imperia! Chinese Govt. 5s 1951 93 —  * 
Int. Steam Pump. Ist 5s 1929.. 92% 95 “ “ 
Laclede Gas 5s 1919............ 102 —- * 
Liggert & Myers Tob. Co. 5s 

| EE ee ere eee. 94 = 


Mo., Kan. & Tex. R.R. 4s 2004. 79 ae 
National Ry. of Mex. 444s 1957. 92 ae 
New York Air Brake 6s 1928... 98 — 
N.Y., N.H.& H. R.R. 3%s 1956 92 _. Seating 
N.Y., N.H. & H. R.R. 6s 1948. .130 — * 
New York City bonds.......... 4.154 4.004% 
No. Carolina Pub. Ser. 5s 1934. 91 i 
P. Lorillard Tob’ Co. 5's 1951... 95 97%" 
Pocahontas Con. Collieries Ist 


5s 1957.. 87 ies 
Pub. Service ‘Corp. ‘of N. J. ‘Perp. 
NE RSS 105 — * 


Rep. = Cuba Internal 5s Opt. 
DE sia, cn csbbdhanbios 99 — 
So. Pac. Ry. ~San Fran. ‘Termi- 
I ano ee ais 91 93%" “ 
*So. Ry.-Mobile & Birmingham 
Pe eae 78 83 
U.S. Panama Canal 3s 1961....101 So 





* $200 denominations only. 


COLUMBUS QUOTATIONS. 


Quoted ye Claude Meeker, Columbus, Ohio. 
LISTED STOCKS-—Industrials. 





Bid. Asked. 
a ee Fe oF eee Tyrer rr ee ake 
Gas & Elec Sec com........ccscecees --- 101% 
Gas & Elec Sec pfd.........+0..-e00- 88 ae 
LISTED STOCEs— Senetiate 
CN &Z pfd........ 101% 
Columbus Ry com.........-sseeseees 74% ves 
Columbus Ry Bits +a4edenenereesee er 93 
Commonwealth Pr Ry & Lt.......-. 64% 65% 
Commonwealth Pr Ry & Lt ota... 89% 90% 
— St L & Sub com. . sone 23% 
Grand Rapids Ry pfd.. eke b oaescoacws sO ae 
Portland Ry Light & Power......... 69 
Scioto Valley Traction 2d pfd........ 88% 
Union Ry, Gas & Electric.........-. 49}. 
LISTED BON DS-—Industrials 
Columbus Gas Co 5s, 1932.......... dats fe 
Hoster-Cols Brew 6s, 1955........... 63 64 
Huebner-Tol Brew 6s........-..-+++- 67% 67% 
LISTED BON DS—Tractions 
Cols Street Ry 5s, 1932............. ‘ 103% 
Crosstown St Ry 5s, 1933........... ee 
Cols Ry Gen Mtg 4s, 1936.......... 78 
Cols, Del & Marion 5s, 1921 casannes ea 
East St L & Sub 5s, 1932........... ak 
Scioto Valley Sa ...ccccccccscccsveces 100 





FINANCIAL NOTES, 

W. B. Young, 115 Broadway, New 
York, has recently sold to F. Monroe 
Dyer, a banker at 49 Wall St., a sub- 
stantial interest in the Rockland Coun- 
ty Trust Co., of Nyack, N. Y., thus sup- 
planting the stock holdings’ of former 
Secretary and Treasurer Thomas F. 
Swan and + sae ol Vice-President Rob- 
ert D. Kent, of Passaic, N. J. Mr. 
Dyer has since been elected a trustee 
of the Rockland County Trust Co. 

A. GOOD PAPER, 
The Financial World, New York City. 

I consider The Financial World a 
good paper. Stick to truth and to 
facts, and you will keep the confidence 


of the public 
ALBERT J. THOMAS 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 











ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 








LLOYDS BANK LIMITED. 


Subscribed Capital, $130,362,500. 
Paid up Capital, $20,960,600. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Current Accounts - (3ist December, 1910) - $390,582,340 


MIDDLETOWN, CONN. 
Chartered 1872 Cash in hand, at call, and at short notice —_,, - 98,016,300 
. : Bills of Exchange - - - -- + 43,793,530 
The oldest Mortgage Company in America Investments a ” . Re - 58,547,085 
Advances and other Securities - - 99 - 218,709,400 


THIS BANK HAS OVER G00 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 


"($5 = £1.) 


Reserve Fund, $15,000,000. 











SALE OF CALIFORNIA LANDS. 
The Kuhn Irrigated Land Company 


gives notice from its Pittsburg office, The 1912 edition 


345 Fourth avenue, that the company dy’s well known 
has succeeded H. L. Hollister & Co., in 


the sale of the California lands of the 


BOND SALES IN 1911. 
The “Bond Buyer,” which is pub- 
lished at 25 Broadway, New York City, 
has printed in book form a record of 


“EARNING POWER OF RAILROADS” 
FOR 1912. 
of Floyd W. Mun- 
“The Earning Power all bearish news have held prices 
of Railroads,” has 
This work has appeared annually for 
Kuhn interests. 11 years, and the present edition con- 
tains the statistics 
with respect to the 
railroads which go far toward enlight- spot markets take care of their posi- 
ening the investor as to investments tion. While the demand in this de- 
in railroad securities. The book ex- 


WEEKLY COTTON MARKET LETTER 
The leading spot interests still hold 
the whip hand here and in the face of 


around the high levels of the year. 
Speculation has become timid and 
transactions are in lessened volume. 
and other data The bears are resting on their oars 
earning power of and the bulls seem content to let the 


just been issued. 


partment has not been heavy, it has 


ety a ere : eer Rygpee aha plains in simple terms the fundamental been sufficient to take care of all of- 
f ss ca peace ” : Sage 7 ss ring principles to be applied by the _ in- ferings at gradually advancing prices 
FOR, GMlGte! FHCs ANE FENARS. Fe- vestor’in satisfying himself as to the The English coal strike is still un- 


ports. The sales are alphabetically ar- 
ranged. According to the “Bond Buy- 
er’s” figures, the total sales in the 
United States for the year aggregated 
$636,124,925, comprising 4,891 different 
issues. The total exceeds any previous 
record by $100,000,000. Canadian sales 
reported during the year $8,608,736. 


reviewed in the 


“THE WOLVES OF FINANCE.” 
TRULY OWE The Financial World. 
rRULY A POWER. I like the way you pull the sheep's J - 
Wolves of Finance, The Financial World. 





The Financial World, N. Y. City. 


The Financial World is truly a power aoe oS tee 


value of stocks and bonds of any rail- 
road. The 154 railroads whose income 
accounts are given 
the work, operated 
book, about 239,000 if prices ease on the fair weather 


miles of main track. 


and hope you will serve the public for 


settled, which is in a great measure¢ 
responsible for the dullness in the fu- 
in this edition of ture market. The immediate outlook is 
under the period for a steady market for contracts, and 
which is indicated for next week, fall 
months will likely prove a_ purchas: 
for a turn. 


FIRST CLASS IN EVERY RESPECT. 


I find The Financial World is first 


a veritable thunderbolt to the crooks many years in the future. class in every respect. 


a Gibraltar of veracity and right- 
eousness to all others. 


Wm. A, Knapp. 


H. Baettell. Thomas Fraser. 


FINDS IT INTERESTING, 


INDEPENDENT. The Financial World. 


PAPER OF THE FIRST CLASS, The Financial World. 
The Financial World. I admire the independent spirit of 
your paper and take great pleasure in 
i V 


I think The Financial World is a first 
Ww. 


class paper. R. Wagner. reading it. 


I might add that, while my financial 
operations are quite limited, yet I find 
the reading of your publication quit 


V. F. Tunnell. interesting. J. G. Bringman. 





RECORD YEAR FOR AMERICAN RADIATOR. 
Net Profits from Operations Over $100,000 in Excess 
of 1910 Figures. 

For comprehensiveness in information for stockhold- 
ers, and approaching almost the ideal, the annual re- 
port of the American Radiator Company of Chicago 
might be suggested as a model to directors of other 
corporations who own a disposition to treat their saare- 
holders as if they were partners in the business, and 
not as if they were so many puppets. 

In connection with President Wooley’s review of the 
year’s operations, wherein he also explains many rea- 
sons for the corporation’s remarkable expansion of its 
business, there is published a folder giving a compari- 
son of the different items in the balance sheet year by 
year since 1899, which was the first year in business, 
down to the present time. 

In this way the company’s stockholders have laid 
before them a complete history of the company’s opera- 
tions and growth. How consistent the company’s 
progress has been is best judged by making a compari- 
son of some of the principal items now with those in 
1899 as follows: 


1899. 1911, 
Pere ree $8,584,146 $15,485,631 
Quick Assets. 1,991,751 5,786,272 
referred Stock 3,000,000 3,000,000 
Common Stock 4,893,000 6,150,000 
Net Profits Torr er eT 657,161 1,312,052 
Preferred Dividend 157,500 210,000 
Common Dividend hastens 615,000 
RS Se camaaance secu 499,661 487,052 


In the thirteen years the company has been in busi- 
ness, it has disbursed dividends on both classes of stock 
amounting in all to $5,306,443, about 60 per cent. of 
the entire outstanding capital. A dividend of 10 per 
cent. on the common stock will be disbursed to the 
shareholders this year on March 30. The company 
has a surplus of $6,007,219. While the net profits in 
1910 were $1,772,517, they included $572,000 surplus 
from sale of common stock at a premium, so that with 
this deducted the net profits for 1911 were over $100,- 
000 additional. 


GIROUX TO BE A SEVENTH WONDER. 


Reports from the far West are extremely bullish on 
Giroux Copper Co., much more so than the previous 
outpourings of a similar character. We learn through 
this source that instead of Giroux consisting of one 
great big copper property, it is really made up of 
seven, each one in itself a wonder. All this is encour- 
aging enough if only one of these days Giroux shall 
start and produce something. Talk costs nothing and 
it is generally known that up to the present time the 
developments in Giroux have not reached beyond this 
stage. In the meanwhile we hear from a curb broker 
who has done considerable business in Giroux, that 


most of the certificates sold come from insiders. This 
does not show that the pocketbook of those who should 
know are following the bullish news given out of late. 





